Paper / Subject Code: 44801 / Financial Accounting -V
. 4. pAF- SEMm -V - Resula¥ ”

A6 VR A
Time: 2 2 Hours ~~ Marks: 75

All Questions are Compulsory
Q.1.a. State the Following Statement True or False: (Any 8) G ¥ M
1. Two or More Companies combining to form a new company is called absorption. :

2. Under Purchase method of Accounting for Amalgamation, Assets and Liabilities are taken at
Book Values.

3. Debit Balance of Realisation account is Profit which is transferred to Equity Shareholders Afc. i

under Amalgamation of companies.

4. Purchase Consideration means the amount paid by one company to. another company in
consideration for the Assets and Liabilities taken.

. The nature of External Reconstruction and Internal Reconstruction is same.
. Approval of stakeholders is not required for Internal reconstruction.
. A company is allowed to convert its fully paid shares into stock. :

. Underwriting o Shares and Debentures is n6t compulsory as per the companies Act, 2013.

b= - T = e U

. Under Liquidation of Companies, the Preference Shareholders. are paid last after payment to
all the other stakeholders -
10. Post Buy back debt — equity ratio should not exeeed 12

Q.1. b. Choose the correct option from the option provuded and rewrite the statement:
(Any7) : ™
1. Every buy back shall be completed w:thm a period of
a) 6 months from the date of passing of the special resolution
b) 3 months from the date of passing of the special resolution
¢) | year from the date of passing of the special resolution
d) 1 month from the date of passing of the special resolution

2. Where a company purchases its own shares out of free reserve or securities premium, a sum should be
transferred to Capital Redemption Reserve which should be
a) equal to the amount paid to the shareholder who sold his shares
b) equal to paid-up capital of the company
¢) equal to the nominal value of shares so purchased
d) none of the above

3. The payment of commission to underwriter (s) is to be authorised by
a) The board of directors
b) The articles of association
¢) The memorandum of association
d) The Stakeholders of the company

4. A merchant banker can act as a underwriter provided he holds a certificate granted by
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a) Government of India

b) Company Law Board
c) SEBI

d) Registrar of Companies

5. A company after the completion of a buyback of its shares
a) Can not issue same kind of shares within one year
b) Can not issue same kind of shares within 6 months
c) Can issue same kind of shares within 6 months
d) Can not issue bonus shares

6. Capital reduction scheme is worth considering
a) If the company is small
b) If the company has recovery prospects
¢) If the company has no prospects.
d) If the company is less capitalized

7. The company must apply for an order confirming the reduction
a) To the Supreme Court ‘
b) To the High Court
¢) To the Tribunal
d) To the Liquidator

8. Liquidation of Companies the payment schedule is as ’
a) Liquidator expenses, Outsider Liabilities, Preferential Liabilities, Owners .
b) Outsider Liabilities, Preferential Liabilities, Liquidator expenses, Owners
¢) Liquidator expenses, Preferential Liabilities, Outsider Liabilities, Owners

d) Liquidator expenses, Outsider Liabilities, Owners, Preferential Liabilities

9. Investment Allowance Reserve is
a) Capital Reserve

b) Statutory Reserve

¢) Revenue Reserve

d) All of the above

10. For calculating Purchase -Consideratioq under AS — 14:

a) Only payment to equity shareholders are to be taken into consideration

b) Only payment to shareholders are taken to into consideration

¢) Only payment to shareholders as well as debenture holders are taken to into consideration
d) Payment to All stakeholders is taken into consideration

Q.2. a. ISPAT India Ltd. acompany which deals in Iron & Steel has suffered heavy losses and looks to
restructure its Balance Sheet, It secks your advice as to how the balance sheet can be restructured and
how the restructured Balance Sheet can be made?

From the below information are provided: 15M
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50,000, 8% Preference Shares of Rs. 100 each, Rs. 80 paid —up b WS,
1,50,000 Equity shares of Rs. 10 each
10% Debentures >
Bank Loan -
Creditors ik ".-n _- 2
Goodwill AR S o I e PR
Land SV AR &%; Al Rl
Plant & Machinery B Sl = ; : “12“&0 B S T
Receivables: Good QR R E ek A 5000000 s gt S
Doubtfll.l ) “\Q.‘ww'? ‘“w. ,v\)\;' \ : -. :.’ I \30;(@ ‘ P, f,,“';
—— .'_;_8*4: T o ES NE’M .I_: v :‘:‘
Preliminary Expenses TN UE o S| + 70,0001 <

The scheme of restructure was put in place as: . \_* _ 3 \i?“w* AL P A3 R

1. All the partly paid shares were called up a[%f.l pmdby%lt the sﬁm‘hﬂae“" P

3. Equity shares were split to Rs. 1 per: share peSt the abave reducnon £ .' :

i St o
‘{ -t
4, Debenture holders agreed to reducc then' Llalm by 40% If tﬁmthe mtcresmn?nb‘beﬁweswas raised to
11%. S R

5. Land was appreciated to RS ﬁ 00 Oﬂﬁwgiereas Plﬂ]t& w:h;nervaa& l:}epﬁeczlateﬂ by 40%.
6. The market value of Inventor(e.t. was. Rm 4, S0,0DO anq\ltcwasb\ﬁnght o' thaf Jével.

~«< -

7. All the fictitious, In\faxigiblo, doubtfuland Ios‘sf:s wereto be wﬁt!:en oﬁ'\

8. There was a clalm a@uﬁt the compa,ny ta Jhc tune ufRi,sl’“SO,\QOO mc:orded under the Creditors which
was settled by paying one thm:! o,f the amount due--' PR EO N,

9. An unreocm:lad hab:hty of Rs, 1 50 000 camem hgh‘t oF tbegompany on verification and it was settled
by paymg of'fRs 50 000..- - 7\\‘ RS SRS

-y

10. Ihe{)uectpm ofthb comg;my dactd@d 0 sell 51;00300 Equlty Shares of the company at Rs. 1 per
sharc at pabfur the wtzrkm?g capltal necds efvtbe con?p@ny.

OR

: ""Q 2 b IRCI‘C Ltd a govemmmr cmnpgaywho files DRHP for its Initial Public Offer of 80,00,000
.= sharés of R, L(}cach arRs»\250 pcr\shm, appoints SBI Capital, Citi bank Financial Services, ]M
- Financial- Semces &Margan Sta.nle‘y as its lead manager for the IPO in the ratio of 4:3:2:1.

q : ) The l-,:ac} mai’mge: agme.&to thc,Rauo and also took the following shares for themselves (Firm
8 underwnting 2,

2,00,000 shares
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CITI Bank Financial 1,00,000 shares x
JM Financial 1,00,000 shares SR ITHIE
Morgan Stanley 1,00,000 shares S w :

The Application bearing the stamp of lead manager. (Excluding the shares taken by thcm\) wasis o

SBI Capital 30,00,000 shares T \\
CIT1 Bank Financial 20,00,000 shares S \: - LA :
JM Financial 10,00,000 shares x:‘:{_ A “‘ T
Morgan Stanley 5,00,000 shares Rl :._ & R

The Application bearing No stamp of the Lead m!magar wa&ﬁ,ﬁﬂ 00@ shan;s

for a Commission to be paid @ 5% on lssuc pnce of the sharcsr

Also Pass Journal Entries in context to the Underwmcrs 15M

Q.3. a. Following is the balance shecl of;Mfs Sharp Ltd gsorl ;H“ Ma.rch 2019 0 "

Balance sheet of M/s Componenthﬂcsja&atﬂ“Marcﬁ 2019 A o 15M
Particulars 5 FoRa Ny e ’f‘.l--. Note Rs.
A.EQUITY AND LIABILITIES S g
1. Shareholders’ Funds:™ ~ O )

a. Share Capital . = = = 1 25,00,000

b. Reserves & Surplus A S S 2 37,50,000

¢. Money Received against Share warrants = & = T -
2. Share Application Money received P¢mlmg allutment‘ gl -
3. Non- CurreﬂtI.iabifitj&s. R FE I

a. Long-Term Borrowmgs ""_ﬂ;l_'\_i S e ”\’ 3 57,50,000
4. Current Liabilities: - = .. L o

a EhortTex:mBormmngs o T P e @ 13,00,000

‘b, TradePayables = = AT Br A% R 10,00,000

¢.  Other. Cum:nt Lmbllitlcs P A6 AP 10,00,000

T Rk LR 1,53,00,000
BASSETS o o S, oS -

| L Non—Current ‘Assets

a. FisedAssets & - . & .
i Tangible Assets 4 93,00,000
b. . Non-Current Investments : -
24 Gurrent Assetsy ol
Currcnt Investménts s 10,00,000
1} Inventories.. -~ .o - - 10,00,000
“Trade quewables o 10,00,000
«d Cash&Cash Equwalehls 30,00,000
Total o7 R A (S 1,53,00,000
Notes 6P ASeaudisd
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1. Share Capital:

Authorised Capital:

3,00,000 Equity Shares of Rs. 10 each

Issued, Subscribed and paid up Capital:

2,50,000 Equity Shares of Rs. 10 each fully paid

2. Reserve & Surplus:
Revenue Reserve
Security Premium
Profit & Loss A/c

3. Long Term Borrowings: R R R St
Secured Loans: AR A TR
12% Debentures AT E
Unsecured Loans ™ AL o

Fixed Assets: B D s b gt

a. Tangible assets: B T R o A
Land & Building R ST R B
Plant & Machinery R Sy T AP
Furniture & Fittings

SN L , } _.o‘
< [:53,00,000
" | 30,00,000
2 10,00,000
g AR 53,00 0oﬁ
The company wants to buy bacﬁ 50, 000 qu}y sha:es QERS 10 Esc,h ort P*Aptﬂ 2019 atRS. 20 per
share. Buy back of shares is duty authoris Qd'b}' its attigles- and ‘nécessary molunon passed by the
company towards this. The pé‘)mcnt for 6\!)’ back bf shat& ml}be“rnade by the  company out of sufficient
bank balance available, ~ .- g
Comment with your ca}sulaugng, whether buy Back ofshareg by cempany is wnhm provisions of the
Companies Act, 201 3-1f yes, pass necesgaxyjownﬂ entnqrtowerds‘buy bﬁck of shares and prepare a
Balance sheet a,ftesa buybagk 0£shal‘és :

NN T g

o

AT S
Q.3b. Thc ﬁiﬂbmg L&tbe Balance Shecetof Suman Ltd. whli‘:lf is in the hand of Liquidator. 15M
5 O e Balancc Shgetas at 31-12-2019
Lisbilities =~ gt ; “ I~ Rs. [ Assets Rs.
Share Ca.pltal L oe T N * ; Fixed Assets 1,00,000
- | 5006% Praferencc shgesof Rs 100 eﬂch, ﬁ]ilsr pand 50,000 | Stock 60,000
| 1,000 Equity Sharesof Rs, 100 each, fully paid ~ | 1,00,000 [ Book Debts 1,20,000
3,000 Equity Shares of Rs.50°eagh Rs.25 paid 75,000 | Cash 20,000
Loan from Bank: (on secumy of stock} o 50,000 | Profit and Loss 1,50,000
R - Trade Ct‘editors P IR 1,75,000
R s AR S o AN A W 5 4,50,000 4,50,000
o o Thc asse!.s rcalmed thg fdllomng amounts (after all costs of realization and liquidators remuneration
Nt amounting to- ks 3,000 pmd out of cash in hand Rs.20,000 as per Balance Sheet):
HEL N _ Fixed Assats o e R e 84,000
_- Stock: Tl oS T 55,000
f; Book Debts -« 1,15,000

Prepare the L:quldabors Flgal Statement of Account.

=

o F . ) T r"-
2 5 Ay
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Q.4. a. The Summarised Balance sheet of A Ltd. & B Ltd. as at 1* April, 20195&asf0110ws s
Balance Sheet of A Ltd. & B Ltd, SR QA ek

No. o1 Rt oS
A. EQUITY AND LIABILITIES Rl { DT

L. Shareholders’ Funds:
a. Share Capital:
Equity Shares of Rs. 10 each fully paid ST
11% Preference Shares of Rs, 10 each fully paid g
b. Reserves & Surplus AT
Profit & Loss A/c
Reserves Bt
2. Share Application Money received Pending allotmiens: -~ -
3. Non-Current Liabilities: S v A
a. Long-~Term Borrowings — 12% Debentizres - N
4. Current Liabilities: IR
a. Trade Payables g dRE R ~

e ]

Eo s oo

o

LA T N 2,40,000( -

N

Sundry Creditors S AR S G A SN ) 605000

Total S S e 42,00,000 | 11,00,000
B. ASSETS SN A NS B F S
L. Non-Current Assets: P S NS T A
b. Fixed Assets A e 2 T I e e AR e
i Tangible Assets ST S S
Plant & Machinery ° s Sl
2. Current Assets: LTSN i al e
a. Inventories ;" -~ < . S e O TS o w0 2,00,000 60,000
b. Trade Rcceigahle%- . 2 3 X ...; N A
Sundry Debtors - P SSE S i ) o
¢ Cash& Cash Equivalents -+ S @S s
CastiabBink " e v 0 S 508 5T 4 i 50,000 1,00,000

=4 7.00,000 8,00,000

2,50,000 1,40,000

Total R SRR TE A 12,00,000 | _12.00,000

The aboye two'companies agree to amalgamate and form'a'new-company AB Ltd, n the following
condifiongty & 1 o AN S T A AT

1. For everyS equ ity Shares, 6 shres Of'AB Ltd. of Rs. 10 each will be issued at premium of 50%,

- 2. Debenture holders will'issued ug»s' deberituresof AB Ltd. of same amount and denomination,
B 5 S S TS

1. The'holdersof 11% Preference shares will be allotted 4, 13% Preference shares of Rs. 10 each of
o ABL. foreverys shares Bl

2. F or.every S equity shares 6 shartes of AB Ltd. of Rs. 10 each will be issued at premium of 509,
3. ‘Debentirre holders will e issued 2% debentures of AB Ltd. of same amount and denomination.
4. Creditors worth Rs. 10,000 inthe balance sheet of A Itd are from the goods purchased by B Ltd.

o

" You aré required {6 show:

1. The calculation of purchase consideration

2. JQurh&l;Ehﬁfi‘.:é:s‘?i\grthej‘bi‘}oks of AB Ltd. under Purchase method
3. Opening B“alanccsheet of AB Ltd.

OR
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Paper / Subject Code: 44801 / Financial Accounting -V o
Q.4. b. Following is the summarised balance sheet of Hexza Ltd. as at 31* March, 2019 o S8
Balance sheet as at 31* March, 2019 R T f\“’ CIEM. S
Particulars -_"_\;-i‘._.}No_'té.:f B S g N
A. EQUITY AND LIABILITIES P S ) T,
1. Shareholders’ Funds: S PEEAIREY sl (et ¥
a, Share Capital ST L R G 5805005000 4
b. Reserves & Surplus LRIy S SRl
General Reserve R ST S 4o I S 12,00,0000)
Profit & Loss A/c L T S R TN 185200004
Workmen profit sharing fund & TR 5 To476,00,000 | <
2. Share Application Money received Pending allotgaent it SRl (S At ¢
3. Non-Current Liabilities: 3 : ‘~ bl S e O A
4. Current Liabilities: Eoaal. S SO St i iy Il :
a. Trade Payables : S S oS SR
Creditors A< o e AR e o ST - SR0BE000
Total O AR i av e e o o 5 4 -401:20,000
B. ASSETS = ..,-\i"'. T 4 e . = : ::.‘ r -__Iﬁ b .“\: & T w2
1. Non-Current Assets: S A TS SIS ey
a. Fixed Assets O i g S TS A
i.  Tangible Assets 2 S E S S S SR S
Building - e SN L AT FAvs 14,00,000
Plant & Machifiery, 5% & T T ST S TR ¢ Ay 26,00,000
ii. Intangiblenssets © 7D e ST R E ST S0
Goodwills AS LA TG SR i e 16,00,000
2. Current Assets: =~ 7. B T R F R s
a. Inventories, A R e i s 14,00,000
b. Trade Réceivables N e I S T
Sundry Debtors™ - .~ N A AT G SR o 18,00,000
c. Cash'& Cash Equwalents A B G
Cash atBank k g " a0 AT 13,20,000
Total =0 ™% i ' i3 1,01,20,000

Penta Ltd-decided to a’bsorb the busmess Df Hu;xza Ltd 011\1“ Apnl 2019 at the respective book value of
assets and trade habih"ncs except buﬁdmg whlch was vafued at Rs, 24,00,000 and Plant & machinery at
Rs; 20,00,000: 7 o ¢

Purchase conmderauon was payable as follows
1. Payment-of: Liquldanon Expsnscs Rs. iQ,(}OG
- 2. Issue of Eqmty shares of Rs. 10 each fully pald at Rs. 11 per share for every Preference shares and
every Equity share of Hexza Ltd. and & payment of Rs. 4 per Equity share in cash.
3. Sundry Creditors of Hexza Ltd. worth RS..1,00,000 were due to Penta Ltd.
~ 4. Inventories'worth Rs. 1,20, 000 of Hexza Ltd was the unsold stock purchase from Penta Ltd on which
the company charges profit. Qf 20% on Sales.

Calculate:the Purchase consideration, show the necessary ledger accounts in the books of Hexza
Ltd. and opemng J ournal Entnf:s in the books of Penta Ltd.

'\'
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Q.5. ¢. Short Notes (Any 3)
1. Capital Reduction A/c

2. Firm Underwriting

3. Liquidation of Companies

L &
LI
. " F £
s 7660 T
e e & = p, . .-'»
o ‘ B Sy
S
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Note: (a) All questions are compulsory and carry 15" ﬁﬁu'!_gs mch
(b) Working notes should form part of yoqi‘ aﬁsﬁel‘ e

Interest payable on deposits which is anc’med butndtdﬂ‘é h@h@ﬁﬁ ungtar ;

1.
a. Deposits b. Advances c. Other‘liabﬁ;ﬁes ﬂ‘ Cenﬁﬁ_pnthfaﬁihtk

2. A assets would be one, whichhas rem;aim@NPA“fonaj;m?ﬂddﬁess,thm equal to
twelve months. . 4o
a. Substandard b Standard _
3.
are _ _-.-v'F
a. 10 bis S% 920

4. Insurance business is controﬂ‘éd by
a. Insurance Act 1938 :
d. All of the above

a. Finance Mgustty ;‘_“" _-AB.‘ SBB} TnG, RBi s : &'Respecuve State Government

NBFCs m uiitd«to accﬁpmuﬁhc éepqsﬁ for\ama’ximuﬁa period of

By 4&mﬁ”ﬂﬂ1s chQ rqqﬁ;h‘é d.120 months
7. The most mipottahtflemcnt mvaluanm qf gaodmll 8 .
& T,-},rpe of Businass " 'b. Effi oi;n%mfhwner c. Future maintainable profit

d. Plane and mcat:icn of bl;smess

8. LLP has mifun
3 b.Sﬁparmers " ¢, 2 partners d. 3 partners

S BT pamﬁm 3
S ,._Fqllowmgﬂcan become mcpafmam LL,P\ . '
g s HComﬁanX Qcorpora.ted«min%m <~ b.LLP incorporated outside India
AT hﬂlmdual\reqlﬂent Outmdalﬂdla d. All of the above
S (1 Fbllomnggreﬁ% fictors aﬁ“estm g goodwill except
& i ' " Nature 6f business > -b: Efficiency of management ¢.Technical know how
X 3 %y ﬁ:f"ch}ititmoﬁhB;customm‘

v « < ' Q 1 B) State Iheﬁle‘rtlwfollowmg staternents are true or false. (Any 7) [07]

‘ 0 ' ii Suthkhgg compames must be registered with RBI.

ST 2. Moﬁgagﬁﬁuamnm Companies have not been notified as Non Banking Financial Companies.
R X o~ N Pxenﬁ:lmxsha‘ilbp recognised when the income is received.

o 4 C@mpgny ineorporated outside India can become a Partner in a LLP.

"o i 5 Cuztent acccmnt balances are shown by the banks as demand deposit.

!
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6. Discount received by the bank is shown under the schedule of mtzrestgamed A oy 2
7. All nationalized Banks are governed by the Banking Regulat;‘bnf‘Aet & S8

8. Fair market value of shares is an average of yield value and mtﬂnsig Value .
9. Goodwill is excess of sales value of business over net assets uﬁﬁi;m, N N
10. LLP should have minimum two partners where as maximmn qs uﬂlihﬁt&d& = PRl

Q 2) The following figures have been obtained from the"hooks ofihe Bénk Ltd ibrthé year end:mg
31 March, 2019: S ETES, - [151

Interest earned A e v
Discount earned R
Commission and Exchange N
Interest paid

Salaries and Wages

Directors fees
Rent and taxes © o
Postage and Telegrams )
Printing and Stationary . e 8
Profit on sale of Investments :
Loss on Sale of Assets
Rent received ; : =Dt
Depreciation Fd & TIPS N A S F L
Stationery LIRS SR o A e
Auditors fees v B R S TINE
Additional Informatmi‘l. : ;'- ; X S >

1. The. Proﬁf‘aad Los‘gacsounf hada balance of Rs\ 10 00 ,000 on 1* April, 2017,

2. Amadvance of Rs. 5,68,000 fias become doubtﬁll and it is expected that only 50% of the
amount dueé can be recovered from the. se@p}y

3._‘_'Theprov1smnfortax be made'at 35%:. -

4. . Adrvgdhud of R&Z 00 000 i propased by tlw board of directors.

Prepane Proﬂt‘& Lobs Aceount of the Bnnk» I;‘.td for the year ending 31% March, 2019,

;\ P A ~ o s o OR .

Q 1) Frofhi!m ﬁudwmgba}ances, prepar& Balance Sheet of Prateeth Bank Ltd. as on 31* March,

2019, RS R e [15]
: Partlcu[ars : e s Dr. (Rs Lakhs) | Cr (Rs Lakhs)
4 Sharqcabi!al S Ao 10.00

| Resérve Fund: « : 16.00
_|'Fixed ngosug J 40.00

i Savings Bepoﬁzts = 60.00

' -Cunent‘&ﬂmunts .:"- o 220.00

‘Mongy at-Call and short notice 2.00

| Bills discounted and purchased 9.00

| Investments at Cost:

75847 PSS Page 2 of 6
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- Central and State Government
- Government Securities
- Bullion
Reserves for Building
Premises at cost
Addition to Premises
Depreciation Fund on Premises
Cash with RBI
Cash with SBI
Unclaimed Dividend
Unexpired Discount
Loans and Advances
Branch Adjustment
Silver bl S
Advance payment of Tax Loy
Interest Accrued on Investment P T e s
Non-Banking Assets RS ‘
Borrowed from Banks =
Bills Payables Sl e o A BN S
Profit and Loss Account (Proft f’g:«the\wg.i‘ 2~ ,lUj ;v_ b I
Dividend fluctuation ﬁmd S y ' -'--‘ RN

2.00
20.00

4.00

4.00
The bank had bills for collect:on for its consﬁtuenfs Rgs 3’0(2;060@1@ Acaeptances Rs. 5,00,000. “There
was a claim of Rs. 2,00,000 against the Bank bt ot achfoWIéded as a debt. The liabilities for bills
discounted was Rs. 3%000¢Iabﬂlne&fm forwardgmhangemnn:a@rwas Rs. 10,00,000. The Directors

N w

decided to transfer 20% 16 stamterygeserves &zfreserves»Rs @,Qﬂﬂ‘for unexpired discounts.

\Q‘Q‘Q

Q3) A Geme; ﬁ:su:anc

e‘Eompanxsubm:ts ﬁ}e tbﬂnmggmfonnauon for the year ended

EE3BC0983D326D114F812BDFD2064251

31 Mamh, 2%);‘9 : [15]
Partmulars JE IS SRS e B Direct Business | Reinsurance
S D S S ey (Rs) (Rs)
Preuﬁumfecelved SIS ot DGR AN @ I g 75,25,000 8,25,000
Premiuim paid .~ >« 70 FE e R 4,90,000
{ Claim nmdndmng;,the‘ycab R, A 49,70,000 5,10,000
.-'Cia:m‘payabl SEOCRSSENS
& I“ﬁgufﬁm L 6,85,000 95,000
>31% March, ﬁqm 7 7,38,000 70,000
'.;'Clanmsreoegved R 2 3,95,000
Cla:@s mce‘nvabics‘ 1
i 1% April, 201& 75,000
31" Mareh, 2019~ 1,25,000
e Expens’as oﬁManﬂgcment” 2,90,000
[ .Commigsion: . "= - ,c
< 1On mwgeaecepteé 1,60,000 15,000
> Omnﬁm‘an‘_ﬂ‘:e}qed\ed,_.s 18,000
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The following additional information are also available: ey AESE R
1. Expenses of Management include Rs. 45,000 Surveyors fees zmcl Rs 55 000 Iegal cxpensss
for settlement of claims. A
2. Reserve for unexpired risk is to be maintained @40% The balance of rcserve for lmexplred
risk as on 1-4-2013 was Rs. 28,40,000. ey o
You are required to make the Revenue Account for the yeax ended 31" Mhmh 2019
OR m 3 = T ,_'\'__;\__‘. A
Q 3) From the following figures taken from the books of Insu:ance Co I‘std dQ;hg ﬁre tmﬁelwntmg
business, Prepare the Revenue and Profit and\bass Accomts'qf the ye& 2013 19. “[._15]
Particulars CT e s SN ] RS): "Cr.. (RsJ."
Fire fund (as on 1-4-2018) DS oY e IS RN TS e TS 08 (300
Additional Reserve S S SRS e IRl 033,000
Premium TR ] waay S ST 2,70,150
Claims paid S > T S TP S S 0000 T
Profit & Loss A/c (Cr) D S R P SEa o T ot s 7,500
Re- insurance Premium e T e SR T I i A 8 <
Claim recovered from Re-insuregs .= .- B RV S S o 2,100
Commission on Re-insurance geded- ~ = =~ 7 T o 4,800
Commission on direct business o i O I © 29970
Commission on Re-insurance Accepted ST I S 26,000
Outstanding Premiuny I e vl P T T T
Claims intimated but fiot paid (1-4-2018) o e & S s 6,000
Expenses on Managerm:nt ! 2 R PR 2 43,180
Audit fees > ; SaTg & s O 3,600
Rates and Taxes™.. e g 550
Rents e e IS 6,750
Income from Inves&nents R 15,300

The following further information: may. also notcd :

(a) ExPenses of Management mclude suﬁzey fees and legal expenses of Rs.3,600 and Rs. 2,000
-related to claims;.

(b) Claim intimated butnot paid on 3 l“*Marcll 2019 Rs. 10,400,

(c) Income-taxto be provided RS.31,400."

(d) Transfer: of: Rs:20,000 to be made froxn current profits to General Reserve.

(e) 50% 1 is'tobe Iran‘sfer to Ieserve for unexpired risk along with an additional reserve
of Rs 33 000

Q 4) Alex and Re:; are: m partnmhfp sharmg Profit and Losses equally. The Trial Balance of the

firm on 31‘t March, 2019 was as follows: [15]
S T AR gl Trial Balance as on 31% March, 2019
: = Debit Balances Amount (Rs) | Credit Balances Amount (Rs)
R0, Purchases. 25,000 | Capital
Pebtors. < 0@ 12,000 - Alex 40,000
Operiing stock =~ 20,000 - Rex 30,000
Wages 5,000 | Sales 60,000
: ISBAT S Page 4 of 6 /
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Salaries 8,000 | Creditors
Land and Building 30,000 | 10% Bank Loan._ ' _
Plant and Machinery 25,000 | Commission .:",-; s
Furniture 16,000 Outstan_g Rent S
Advertisement (for 2 years) 6,000 Dlscount - :
Bills Receivable 8,000
Insurance 2,000
Drawings:

- Alex 2,000

- Rex 3,000 | - R
Cash in Hand 50004 > S OE &
Rent 7,000 b
Power and Fuel Y R

1 7‘?,!}00 O A NG &

Adjustments: s
1. Closing stock was valued at Rsi- 30 000 "Bt ' A Y
2. Credit Purchases amountmg toRs. 5 OQO were: not re‘co?@ed nﬁhﬁpooks of account
3. Outstanding expenses were wages Rs: 11100 and Salary Rs:2,000.
4. Write off Rs. 2,000 for Bad debis and maintain R.D:D. at S% deebtors.
5. Depreciate Land and Building at 5% and Machiﬁ@fym 10% D S
From the above Trial balance and. adjustments you aﬂ:wqmred ta prepare . Final accounts of LLP
limited. & DRSS
‘. 27 \/- > \OR_“\\ & A 2‘
Q4 A) The Balance Sheet of XYZ. Ltd as orf 31“~March 2619 was as under: [08]
DR Balancb Sheet ason SI“Mﬁmh. 2019
Liabilities: :_3' NP SE el Amouuim Aa%ets ' Amount
10,000- B:qureTerencé‘share of -l" [ ,00. 000 P_ljeeht)ld Premises 3,00,000
Rs. lOeachﬂ.;llypm e A {1 P,
25,000 Equity Shares of Rs.10. | &) 50,090 -___'gggm 3,00,000
cach fullypaid @ -::- =
Secun'ﬁeﬁ Prermu&_ & 00 OOB -}7 urniture 2,00,000
|"General RﬂSGEVGS S _4“_00 000 | Motor Car 50,000
{ 10% Debentures .~ . . “ol 0 2,00,000 | Stock 2,50,000
Accounts Payable - S | .-2;50,000 | Debtors 3,50,000
e e R Cash 50,000
:'-'-_-':_1-5:00,000 15,00,000

\

A, e

.- The Compan}' eamed‘pmﬁts (after tax) for the past five years as follows:

i

Yeir ended - Prof‘ t after Tax (Rs) Income tax rate
3132015 SN g 1,80,000 40%
31-3-2016. - - . 3,38,000 35%
32007 XS 3,64,000 35%
31-3-2018 2,60,000 35%
31-3-2019. - 4,20,000 30%
7584T XL Page 5 of 6
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Paper / Subject Code: 44802 / Financial Accounting - V1 TN =23 g

The profit of 31 3-2015 includes loss due to fire Rs.30,000 and profitof 3 1:3:2018 included =S
abnormal profit of Rs.40,000. FATRLL S FINEIES

(a) As on 31-3-2019 Fixed Assets were worth 10% abové book valie, <

(b) Normal Rate of Return in this type of industry is 1686 = TSN s

(c) Closing Capital employed should be assumed as average capital employed:

You are required to calculate value of Goodwill gﬁ t_jl__e_ basis of 3 hye'a' m_-ppr:-ch'_a_:_se of super -
profits. Wt B iy AR

T

Q 4 B) The following is the summarized Balance“é_h\qet_\of -V\ii:éndi"a‘,\-;._t_d;'i'as _oii -_-315‘ March, '_20-19':

BN AN a {07]
Liabilities Amount | ASsets v s "o~ | Amount
50,000 Equity shares of Rs. 20 10,00,000 | Machimery« o - - T . |4,80,000
each fully paid up : S RETESIEE ; S
Securities Premium A/c 72.00,000 " | Furniture > <~ - 5 o 1 2,00,000
General Reserve ~14,78:000 -| Stock T S o S & ae 12,40,000 |
Profit & Loss A/c - .3,14,000 - “Debtors: .. < = 4,12,000
Sundry Creditors ~18,18,000 | CashinHand:" -~ "o 6,000
Provision for Taxation “13796,000 | Cash atBank ~ & 8,68,000 |
| £32,06,000 | - N 32,06,000

The company transfers 20% of its profits (after tax) to Geiléra-l Rg&erVe Net profits before taxation

for the last three years haye been as follows: . o
For the year ended31* March 2017 *.= « = Rs. 5:44,000 -
For the year ended.3 1 March 2018 = = - Rs7,32,000°
For the year ended 31% March 2019° - © - Rs: 7,88,000
Machinery is valued atRs: 6,37,200. ' VG AG
Average yield in the type of business is 20%. The rate oftax is 50%. Use simple average. Calculate
the value of Equity Share on the basis of () Intrinsic value method (b) Yield value method.
Q 5 A) What is NBFCs? ‘Explain the different types of NBFC’s on the basis of their activities [08]
B)‘Write distinguish between Baiks & NBFCs. [07]
' o S, _ S OR
Q5 Write Short notes on: (Any 3) (15,
1. Capitalization method g
2. Designated pariner _
3. Factors affecting share valuation
4. Resinsurance y 3
5.’ Non-Peforming assets of Bank.
D ; - x e dede e e de e
75847 . > < Page 6 of 6 -
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Paper / Subject Code: 44803 / Cost Accounting - I

Time: 2 hours 30 minutes

N.B.: 1) Question No.1 is Compulsory s o :
2) All Workings should form the part of Solution. . & h.0
3) Use of Simple Calculators is allowed. R

Q.1)A) Fill in the blanks (Any 8) s ; O

1. The objecuve of is to maximize profit. L v D o e
2. is a technique of evaluating the performancevfﬁrmam an mdustry
3. In service costing, salary of driver 1s cost.. - g A o T ¥ g
4. In Non- Integrated system, purchase of material for cashzlsﬁebmed 1’0\ & AR
S. costing is used to ascertain the cost of providing.a serv:ce S
6. In Ledger an account is maintained: for each job.~ S
7. Under Integrated system for recording depreclatmn on ﬁamlture, " Afc is dehlt@d
8. is a costing method that identifies activities'in an orgamZatronmld. assigns the
cost of each activity to all products and semces accordugg to the actual consumptnon by
each. S E e
‘ 9. is the name of a system whercby cost and f nanclal accounts a;'ekept in the same
‘ set of books.

10, is calculated by dmd ing eqmvajant cost by oqmvalem quantlty

Q.1) B) State Whether the following statements are 'I‘ruc or False. (Auy '?) 3 7
1. Material lost is debited to Profit & Loss A/cin Imegi*ated sys;em Qf &ccouhts

2_Fare in case of taxi is based on cest per kin. e o
3. Uniform Costing helps to-control cost. A e e S f‘,:"' 2
4. Overheads can be overfunder absorbed. -~~~ &S
5. Normal loss is unavoidable. o= o
6. Process Costing is.a method of marginal’ costing. SHN: T
7. Loss on sale of car is not recarded in Integrated syster of aCCoi)nnng

8. WIP Control Account will always have.a credit balance

9. Equivalent production is a method of Service costin B

10. Stores. Ledger Control Account is credited when maténal is returned to stores.

Sy,

Q.2)A) CAS Ltd operates separate cost accounting and financial accounting system.

& The followmg is the balance as on 30™ Scptember 2019 in the cost ledger 15
¢ Trial Balance as on30"™ September 2019
Particulars. Debit (Rs.) Credit (Rs.)
Stores L.edger Control A/c 45000
| WIP Control Afc ; 180000
“Finished Goods Control A/c 120000
; "COSt ledge'r Co-nlrdl Al 345000
" | 345000 345000
Transachions for the month of September 2019 were as under :
. Material purchased Rs: 95,000,
‘2. Wages paid (including:indirect wages Rs.25,000) Rs.75,000.
3. Factory Ovcrheads incurred Rs.70,000.
4, Material 1ssued to Factory Rs.25,000.
5. Finished goods at cost Rs.2,05,000.
75370 Page 1 of 4
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Cost of goods sold Rs.1 ,90,000.

Material issued to Production Rs.1,20,000

Sales Rs.2,50,000.

9. Material damaged Rs.5000

10. Office expenses incurred Rs, 12,000

I1. Selling overheads incurred Rs.10.000. N S

12. Office expenses & selling overheads (o be transferred ,tQ'C_QSI:ihg;P&L_
You are required to prepare A i AR

1. Stores Ledger Control A/c.

2. WIP Control A/c.

3. Finished Goods Control A/c.

4. Cost ledger Control A/c.

b B -

; . OR = : ::; : ._\ -
Q-2)B) Riya enterprises furnishes the following information for process for the morith of August
2019. Units Introduced in process- 1 1,000 units at X 22,360, o S e
Expenses debited to Process account AN TR e,
Material 20,000 VRIE >
Labour X 20,800 : o= USSR
Overheads % 10,400 SIS Y
Unit transferred to next process- 10,200 units > P Ry
Closing WIP- 400 units , LT N e R A
(Degree of Completion: Material-80%, Labdus-ﬁﬂ%,ﬂvethea&s\vﬁwﬁ)
Units scraped- 400 units, scraped units were sold-at X per it -
Expected loss- 4% of units introduced e e 5
Prepare > R PR gy
I) Statement of Equivalesit unit - S R
2) Statementof equivalent Cost per unit I
3) Statement of Cost apportionment, - ’ 3
4) Process account - 3 3 FIEF
Q.3) A) LPG LTD an oxygen producing company temoves waste lime through following trucks:
< o - | Numberof trucks =~ = . - Capacity
et T R i " =3 tons each —
15 A 2 tons each J
125 : 4 tons each
ooy 1 ton each
o Each truck takes 6 trips a day-and in each trip covers an average distance of 5 Kms. Each
: ‘truck carries waste lime 60% of its capacity. Taking an annual average, 20% of the trucks
e remain held up for repairs, maintenance etc. every day.
L The following are monthly charges incurred for the month of June 2019 on transport:
Salary of the superintendent Rs 4000
3 Salary.of 3 foremen Rs 1000 each
SE Wages 6170 drivers Rs 300 each
& Wages of 140 workers Rs 150 each
Stores used Rs 32000
Petrol Rs 120000
2 " 75370 Page 2 of 4
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Q.3) B) Pass Journal entries for the following transantlon 'of Q’ﬁ’&t gﬂﬁf‘thenmth Qf ¥ .-

Q4.)A) KK Transport Co. owns$ a bus whlch nms betwaen Mm,lﬁax to Nashxk and back, for 15
15 days in a'month. The distance between Mumbai to- Nas!ﬁk is 120 kms. The bus
completes the trip from Mumbai to N ashik and back om‘.ﬁ&same day. Remaining 15 days
bus runs between Mumbal to Pune. The dlslance\behv%n Mumbai to Pune is 150 kms.

The bus\ ‘completes the trip from Mumba.: to E\m:e"and»‘back on the same day

The following information is. available 1+ ~ - s
Costofbus Rs: 30,00,000 /.. TP S
Depreciation Rate 25%.p.a. ) X
Sa.lal;y of Driver Rs, 30,000 p.m.
Insurame A% pa.

Paper / Subject Code: 44803 / Cost Accounting - IIT

Lubricant Rs 30000
Stores consumption Rs 10000
Rent of garage Rs 6000
Electric expenses Rs 12000

Miscellaneous expenses Rs 24000

Superintendent devotes 50% of his time for this job. "ﬂajs"dﬂmmm thﬁalw fﬂtb@'m
21000 p.m. for services borrowed from the other departuten"t P SRR S D -

Calculate cost per ton Km for removing waste hme tak.mg amgpqﬂ;\bigu dﬁ?ﬂ “

e

August 2019 under Integrated system of Acco.;;nung s S
S S SIS S

1. Material purchased from CA& Co ‘(cas‘h 209@ 4,

2. Material issued to produchon A R |

3. Wages paid to worker _ o A Y

4. Wages applied to preduction ~_* = o = [ 70,
5. Factory overhead mcum-d e o
6. Material damage havmg no scrgp value \_,, o
7._Advertising expensesincurred . >

8. Printing and stationery expenses. paui- 15,
9. Cost of goods produced S B

10. Wages applied to Factory - =~ =~ -~

11. Sales to:Aroma Ltd (70“/1 on creﬁjf)

~Salary‘of Cleaner Rs.5,000 p.m. -

Salary of Cendugtor Rs. 15,000 p m.

- Diesel consumption is 15 kms per litre of diesel and cost of diesel per litre is Rs.60.

Tax is Rs §4 000 p.a.

Lubncams is Rs 6 per & 50 kms.

Repairs and mamte:aande Rs. 18,000 p.m.
Permit 1 feﬁ Rs. 24,000 p.m

- ‘-Norma{l capacityof bus is 50 person.

75370

The bus.generally has 80% of its capacity occupied when it goes to Nashik and 75% of its
capacity.oceupied when it goes to Pune.
-Cﬂlculate the Charges to be made if a profit at 25% is to be earned on his takings.
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Paper / Subject Code: 44803 / Cost Accounting - I11

Q4) B) From the following information extracted from the books of Bnrle-ﬁ Ltdfof the K\ it ol )
month of June 2019, i
1. Opening WIP as on 1* June 2019 2000 units @ Rs; Iﬁfpermut < _;T -
Degree of completion: Material 100% Labour and. dmmemn i@’/n.
2. Inputs introduced during June 10,000 units. -~ -b L S
3. Outputs transferred to the next process 11,000 um{sk ST :&'V' -
4. Closing WIP as on 30" June 2000 units ~ -~ o 0 o o oY S
Degree of completion : Material 100% Labeur: apdﬁ?ﬁthgadsﬁﬂ% e SN
5. Cost of Material Rs. 2,00,000 Labour Rs. 958‘(10 -;Wmheéés Rs 61 200. s : G
Prepare the following under FIFO Method - P S R
1. Statement of Equivalent Production, DRy : : >
2. Statement of Equivalent Cost per uml
3. Process Account.

Q4.) C) Pass Journal entries (without narrahon) fm' the fb}lﬁ@@#ﬂl}:&%}lm Qf CSR“‘ g fgr the
" el

month of July 2019 under Non-Integrated system ofAbcﬁgnung R 5 _U
1. Material purchased from A & Ce R ,qn,, g1 )
2. Wages applied'to Factory - o W 90& &
3. Paid for purchase of'pen , pencﬂ and ﬁ]es 17 v-ZQ,-ﬁBO:'
4. Material damaﬁe having no scrap val“ue &, 10,000
5. Sales promotion ex pens&s meum:ﬂ ;s ;30,‘000
Q.5) (A) What are the features oi Integrated System of Accountmg? | 8
(B) What is Inter—ﬁrm companson and‘its advan‘rages and Imutaim’n‘JI 7
S+
(C) Write shﬁ:rtnotes on (Any 3 ; e 15
1. Non- mtggrated system of a.ccounmg o S
2. Cost Drivers. - o S S
3. Abnpnnaiw astage.” : o T
4. -Inter\Pr?jcess Profit.
5. Running Cost. - N
s | v
i &y & J
B Y R Page 4 of 4
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Duration: 2.5 hrs
Instructions: All questions are compulsory.

Q.1. a] Select the appropriate option. (Any 8)
1. Allocation of resources is a strategy.
a) Corporate level
b) Business level
c) Functional Level
d) None of the above.

a) Payback
b) ARR

¢) NPV e
d) ]RR .;_-;*. -

3. The IRR is same as W
. a) ARR A A
b) Hurdle rate o
c) Interest rate at which NPV 1531&0 :
d) None of the above -~ -

a) Taxation :
b) Nature of asse} bm
c) Industxy Nom

5. Net income appmaclgaasuﬂxe
a) No change i t sk

b) No corporate mxés »

c)ﬁpﬂr& &b -

mﬁmwfﬂm gbove. .

, «Bebenﬁzres S g
iy cﬁmqshw&hebgnmre%
‘*\“d}None g?ﬁaabuve\ <

Page 1 of 4 Ii

163A4613477425A40D68933844A06F86



S B

N7 Nie e

Paper / Subject Code: 44804 / Financial Management - I £

8. Technical analysis considers
a) Price Movement
b) Trend Analysis
¢) Comparative Analysis
d) None of the above

9. Strategic Financial Management includes
a) Strategic Investment Management Decisions
b) Strategic Financing Management Decisions
¢) Strategic Liquidity Management Decisions
d) All of the above

10.A close end fund has a ol
a) Stipulated maturity period M P
b) Fixed maturity period PR O
¢) Fluctuating maturity period TE R T o
d) None of the above o Sy D WA

Q.1. b] State whether True or False (Amy N> o B E S S
Cash sale result in account regejvable., .~ - .- el

+ YTM can be calculated using IRR,~ " - A it RS S

- Capital structure is organization structure’of a company.-

- Boards of director decide dividend policy: = -~ © -~ - .0 Se oo

1.
2

3

4 T . BN A
5. Inflation does not affect rate offeturd. ~ =¥ > 00 gl o RS
6. Modigliani & Miller approach assume capital market'is perfect.. .
7. External loan affects the dividend paying ability of the organisation.
8. Strategic ﬁnancfal'-m‘%ipag_einent"j;ﬁ;:iipikae-d&:‘-_ SR
. Capital structure influence risk-and return of the shareholders.
10. Liquidity is’—-b_eﬁei_itlofinvqsfin:_gviin mutual fund. . o -

tmentofRs 2,4@000\ The estimated net cash flows are as (15)

Q.2a] Company requires an initial irives
follow;' . B s A

i : A

[ Year Net Cash Flow(Rs)

_3.<.-fl

T

.,-. . Gl B .‘.. »4:?,000
W e 42,000

42,000

3
Py
B

ST X T 42,000
eyt K i 42,000
» :\_ o \’5 T _ﬁ-___. 48,00'0
o A R 60,000
_ ; kol VTN 90,000
Fo Ny o KSR T 60,000

e

24,000

" (1) Pay-Back Period .
ey b(_-Z)_;sNet__'l’reﬁeﬁt\Valué'_\;-"

" @) Profitability Index’
el
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Paper!SubjeﬁMlﬂ"lhn:ﬂ“-ﬂl-u W

Y = s'.'u.; .-L‘".‘ - =
SRR IS
= , - ";‘-;:-..":9’5;‘{ ‘c":' :: ';-2'-
TS _u__h.._...-;,;;_..-\.-._ - _.“;'1’.
OR SRR S S
Q.2b] X LTD is considering a project with the following cash flow: - B TS S{08)
Bl e e U ‘;'\»_-‘ > By A
year Purchase plant | Running cost - —_savigs- .~ 1+ ARPR
0 1,40,000 e IR S Bk
1 20000 T C 5 JIR8000s s o bes o
2 50,000 _ -.mq;@eﬁ_»;- SIS,

The cost of capital is 8% measure the sensitivity of the proyect to c.hmigé m the 1e'vel 'fomn.n'ins cbst,
saving and plant cost. Which factor is the most sensitive? »
The present value of Rs.1 at 8% for year 1 and year 2 ate respéctzvely 0 9259 and 68573

Q.2¢]. X LTDhasa capital budget of Rs 40, 00,000 for 1he year It has befere it the foltowmgﬁ

Proposals for which the necessary mformancn 1§ provaded here under S ”‘_ (07)
PROPOSAL Outlay ) NPV(RS) S PIRRE 2 o7 )
A 28,00,000 - _ .| 12,00,000 = [200%
B 10,00,000. - 640,000, - & SLI70%
C 20,00,000 | 8,00,000.- " JI90%
D | 8,00,000 =1 4,00,000 . 17.5%
E ~ 122,00,000 . _|.18,00,000 "18'0%
IF "3000,000_ < 30 00060 [12.0%

Find out the rankmgo{ the pmposals based on NPV & Pl Method

Q.3 (a) Salma Ltd. has an Eammg bcfore hxtsrest and Tax ofRs \160(}000 and 8% Debentures of
Rs. 4000000, The oveiall Cap:tahsatten Rate*(W ACC) is. 10%; The company Decides to Raise
Further Rs. BOOQOO through8% Debentuires. You are Requlred to compuie:
a) The Present Ma.rket value ahd’?resent Equlty Cap:talizatxon Rate based on Net Operating
Income: Approach. -
b) The Pl‘OpOSed Market Value nf t.];le company a‘nd “Proposed Equity Capitalization Rate Based on
Net Operating Income Approach of Salma Ltd. .
c)Also Give ‘Conclusion and Verify) WACC Present and WACC Proposed Under Net Operating
Incoma Appmach PR AR (15)
: A OR
Q 3 (b) The Dmdend ofRelmnee Co Ltd, are Expected to grow at the Rate of 25% for 2 Years, (08)
L OAfter Whrch the. Growth Rate is Expected | {6 Fall to 5%. The Dividend Paid for Last Period was
_Rs. 2 he, Ihvsstors Desires a 12% Return. You are Required to Find the Market Price Per Equity
' Share'for. Second Year unﬂg.r GORDON MODEL. Also Calculate Present Value of Market price

for: Second year and Present vatue' of First year and Second Year Dividend. PV FACTOR @ 12%
m 0. 893 and 0 797 ?

Q 3¢ B:rla MutUal F'und Has the followmg Assets and its Prices on 1st April, 2019. 07)
' L Investments No. of Umts Market price per unit(Rs.
e S X_Lt_d e -~ | 10000 18.50
ok ' 5 7 o 35000 384.40
-Z1td, - 10000 263.60
SR b 75000 575.60
R 1 5 20000 27.65
- T5415 P Page 3 of 4
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Paper / Subject Code: 44804 / Financial Management - 11 '_ Fi ) _\
No. of Units Outstanding = 500000. TR Tk g L
Calculate NAV of the Fund. £ Lo\ L R AR

Q.4 PV Ratio: 30% Kbt p N et Pt
The company expects pre — tax return on investment @ 20%. Suggest which credit pelicy: 7 . -
should be adopted. Assume 360 days in a year. SN ¥ S

2l

Particulars Present Policy | Plan | Plan 11| Plan fIE{ . = -
Credit Period 20 | A0 o205 | 10
Sales (Rs. in Lakh) 15 AR T e - el ey 1 B0
Fixed Cost (Rs. in Lakh) P R Ml e S P e s
Bad Debts (%) 0255 0SS A28 Sl 5
Q.4 A What is YTM of each Bond? Which Bond would.you recommeénd for investment? — - (08)
Bond Coupon Rate > | Maturity “Price/Rs;100 Par-Value | - 3
Bond X | 11% | 10years PRS. 76 & s
BondY | 12% “T7years | Rs. 69 :

Q.4 B The following data is available for a bond. Face \__ga'l'l._zé\: is Rs. 100, coupon rate 15 1%, (07) L
years to maturity is 5 years, redemption valug is'RS. 100, YTM is 15%. Caleulate duration

of bond.

Q.5.A. Explain the determinants of Capital Structure, - . '_ . R ot (08)
Q.5.B. Explain the parameters for evaluation of portfolio performance..~ = - 07)
Q.5. Write Short Notes on: (Any3) - Lkt RN G (15)

A. 5 C’s of Credit e S & &

B. Yield to Maturity,. -~ o~ PR F

C. Open ended and qlo_Sed_.ended' scheme of mutual fund.

D. Internal Rate of Returin Pk Al ' G W

E. Methods.of Agsess_iﬁg_ftﬂe(:eiva-bles-"' >

o - 4 V
; LA
Page 4 of 4
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Paper / Subject Code: 44806 / Taxation - IV (Indirect Taxes - ]11

[ 2% Hours |

N.B: Please check whether you have got the right qt;gsti‘o
. Question No, 1 is compulsory. :
2 ‘Question No. 2,3, 4 and 5§ have internal opﬂons.m,; 2
3. Each questions carry 15marks, :
4. Figures to the right indicate full marks ass;
3. Specify assumptions, if any while solvmg thegue‘”' i

"<\__ y o

o
1A State whether the following statements atem@fpi' A
(Answer any eight out of ten) : 2 Ny

GST Reg:stratlon Certificate is lssueli.m

IGST is not levied on supply of“alcahnlwl;_qupr{br\lk
A combined supp : f*o’f gqods ahd;serv:iées rd'hy

 H
2
3.
4, _
5. Union Finance minister. m tﬁeW# < Chqﬁﬂﬁ;m&@the:; ,1 .
" ,., 3
7
8
9.

L.B Match ttmfoll hg eallﬁnnsfﬁnsﬁ . anx aev ©07)

‘«--.,

¢ ~a__‘ _\,g{m’tra-state supply
k¥ b:-Sfatc tax subsumed under GST

_.cs Person paying consideration
") "' d % of total number of members
e. Compulsory registration

f. Npt liable for registration

g. Includes exempt supply

i VAT. h. Supply of taxable services
| 9 Rg:lpwft,pf gbods i. 2 Digits of HSN Code
3 m supﬂjyof_ﬁz unit j- No supply made against advance

Page 1of5

21B16FC4CF1CAS58890D1D901 36B5C1D3




Paper / Subject Code: 44806 / Taxation - IV (Indirect Taxes - 1) - .~

Mr. Naren Kamat is a registered dealer in Maharashtra. He provides falrowmg qleta“ﬂﬁ fg’r ;%he flS)
month of October 2019. Calculate his Net Tax Liability under GST for. October 2019
(Consider Rule 88A) Excess IGST credit adjusted against CGST aﬂd SGST»in thf: lﬁné (ﬁ‘

50:50. . :" I ;:.. _‘_» = __,}. 2 ATy :‘_-'
IGST C{’}ST SERRT o) S
Closing balance in electronic credit Nil Rs26,000" . _Rs40,000
ledger as on 30" September 2019 N e "'-".;-i:'-' P

Transactions during Octoberi.(-lif: L . A '“Rﬁ E
Sold goods at 12% GST to Pravin at Ghatkopar. s &y o 1200,8000

Sold goods at 18% GST to Suraj in Pune™ « » =~ ~ & - .~ ,-“:.‘ ._.: 3}]_0,,GQO e g o

Purchased goods at 18% GST from Patel'in Ahmedabad.' - ' "C._SQO}_{}D@Q SRt

Provide services at 5% GST to Bham in Bharhcﬁ Gtzjamx F3 .300,000°]

Provide Services at 28% GST to ﬂa.mhm Andheq '; 500,000

Availed services at 12% GST from Vijay; que_gaon : _-_- &, g 1.09}?)0{)» '

Availed services at 28% GST ﬁbn‘i-Shetty;" Bangalgre ; "‘V'"_,--i__\\.__' < | ++,.50,000 L
S AR e S _--'"\,:;.N \

r "6R-“- | 3
Mrs. Radhika, registered in: state of Gujarat, prov1des folluwmg dctaﬂsc for the month of (15)
February, Calculate her-Net Tax Liability: for the month ofF ebrua:xy' E’XQ‘@SS Credit of IGST to

be set off against CGST and SGST in-the ratm of' 30 JO SRR

5 7 & T S = g L

23 - 5 W;"-ST“* T 'C;G"S_T SGST
Opening . bﬁlm&ﬁ m Eles;tromc “Rs 57,000- |- "~ Nil Nil
Credit Ledger as on T“ February o Tt il
2019. i
& 'I:ransachonsﬂunng tlmuncmtﬁ Rs
A Sold. Gaeds @12% GST to Rani in Mysore~ - 15,000
- ‘{ Sold goods @18% GST to Dhanish in Hyderabad 20,000
| Sold Goods @, 28% GST fo Mayur in Rajkot 40,000
= | Sold Goods @ 5% GST fo Deval in Bhavnagar 55,000 <
-~ | Purchased Goods @ 28% GST from Meerut 68,000 "
-~ {'Purchased Goods @.5% GST from Surat 79,000
o '. :-P?@;j@@&efﬁ;es,_@- 18%GST to Rohan in Lucknow 87,000
o jgmvidé&:SBfgicgs.@\Z&% GST to Darshana in Vapi 96,000
| Provided Services @ 5% GST to Rati_in Ahmedaba 64,000
gt ”"_P-i:qvidﬁd_; Services @ 12% GST to Manish in Mathura 56,000
i Availed Services @ 12% GST from Agra 23,000
) r_f_;aggai-tgd___s,e';w’igé_s_.@_'1'8% GST from Vadhodara 19,000
IR Sy Page 201
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the following goods procured by it in the month of June, 2019.

You are required to Calculate, Input Tax Credit admissible to M/s Jagiuti ng mcgqq?

Particulars

Inputs used for tests or quality control check.
Goods given as gifts. i

AW

debited to profit and loss account.

Packaging material used in factory. .-~ .
Pollution control equipment used in factory.
Goods used in constructing an addih@naﬁ{oo

”, .
e = g
My S T

B =1 Ov.

-:‘-‘VIQ‘ 2

Paper for photocopying machine used in adm:msaaﬁva ofﬁ 3
Goods used for repairing the office bmldmg\and c&sf oﬁ s\uchwﬁmfsam ;

r of dﬁi;cq.buﬁk

1 "]
P S
3 W £ A

b

Goods destroyed due to natural t:almgﬂﬂﬂ

o~

Mr. Aniket resident of Manipur (a special cﬁtegmyktaj‘e) Rmvﬁiﬁ&gy

(rufo“lloivmg-mibrmanon (07

regarding supplies made by him. I)euzrtrm:uav hls ty _t_‘ol: reﬁnsfmtium\mdet relevant
Goods and Service Tax Law. 5 o SN 5
Sr.No. Parﬁeulm:s {Kmount
Rs.
1 | Intra-State Goods. Taxﬁ'bfe @lk\%f Ei’.elumve of GST)\ 25,000
2 Supply of exempt services wﬁiun atate N g2 3_. g 6,00,000
3 | Inward supply from Bangalere < . & - <o 2,00,000
4 | Intra— State Services ?axam&@n% ( Excluaﬁw—ofGST) 3,00,000
5 | Intra--State Goods wholly exempt undﬁx:f,‘ks'l’ ' 1,50,000
. & Intg_a 2 Stata s&mqes exempt u@der GSI s 78,000
& ‘\ ‘\. ﬁa P -:-_-_,
Find out l}lace of Snppfy m theﬁllmvmg c;asoas\3 -3\-: (08)

L'\'

56 ..“Tfaﬂsacﬁons

o f’ -.:'

, ,‘ :Ms H‘eta’f boards EHydemhad‘
~ 4The: food padlgetsfgre toaded.

“registered in Hy and New. Delhi.

< .;".':\Vastu Lid:;-an arg fitectural firm at Chennai, has

- | be-constructed by them:in Punjab

New Delhi flight. She buy lunch in the flight.
mmmﬁ at Hyderabad. The Airline is

"X QBuﬂdBl'S of Baxitil:ﬂ Maharaﬂma to draw up a plan for a high rise building to

been hired by Perfect

" cane from Kolkata fo!
' isiﬁrovided in God..

S M/s S‘;Eyl@r.l.td provider of beauty Saloon services, located i
Goa after appointment for beauty treatment. The service

in Goa. Mr. Amit

- | Shaadhi If.tr.i of: Jmﬁ‘u; is
s erganﬁe his wedding at Amritsar.

hired by Mr. Vinay (unregistered person) to plan and

|"Mr. Prapay resident of Mumbai, goes

to Mysore for plastic surgery.

s “Ms. Swati of Mumbai gets a DTH installed at her home from SUN Ltd.

"| company based in New Delhi.

T M. Disha of Punjab takes a Post-paid mobile connection from Airtel Ltd., a

-8 .| Mr: Purohit of Mumbai purchases a ticket for
=53 Cimma Hall.

watching a movie in a Delhi
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Paper / Subject Code: 44806 / Taxation - IV (Indirect Taxes - IT) >

(07)

3B Mr. Amir is a new dealer. From the following information find out”on Whlch da?; xthlll &
Liable to Register under GST. Give reasons for your answer. S

.,//

T ron -,SKIBS- e S
Date Taxable Tax Free Taxable. 1 Tax Free ; S
02/04/2019 1,00,000 15,000 | o © i P L S8 P N
04/04/2019 z " J 5 lﬁ,ﬂQ,‘ﬁQB 140000 Fosh e
11/04/2019 2,00,000 40,000 | _+.5,00,000} - 7 1, D
20/04/2019 : o . 1,00000] - 400000F o O
307045010 2.00.000 6,00,00{}":?'. S T by S A e s 28
02/05/2019 - TS| 500,000 1 ¢ 1,50,000 F -
11/05/2019 5,000 520,000 |- 9 4,00,000 |- _'_-3;00@@0-__
20/05/2019 1,00,000 | - _r;'oo!oop‘r T 50,000 |- - 15,000
31/05/2019 iy 30! 10 00,000, 1o, 000
4. From the following information gmm to you of Mr Gupta Ccmlpute ﬂlg’\falue oi‘ Taxable (15)
Service and the Goods and Services Tax Payable forthe ‘monthofJanuary, 2019, all amounts G
given are excluding Goods and Semces Tax. GST rafe may be assﬁmed as lﬁ%;
£ S, artlgulars e SN Rs.
1. Renting of vacant 1and for floriculfure.< v . oo 15,000
2. A building was let out. fo. Excel’ Coachmg Classc$ for prowdmg 18,000
coaching of TYXBAF. = .
3. A Ganesh: Tsmple ‘hall was let out for :ehgmus purpose on 10 24,000
January, 2019. '
4. Vacant Jand used for animal husbandfy LS 16,000
5. A-vacant land was let out fquortlchltlue 20,000
6. ~Loan processing fees charged. - g 7 24’000
7. Consultancy Services in Networking, 36,000
* 8. Professional advice to his friend frwa‘l‘:harge. 32,000
o Renting/Leasing of Agro Machmery 23,000
e (L8 Gge(ahonof Saving Aceounts. = - 33:000
" o i e v i on compton] |
- as issued on completion of -
T —
: each one tcac one an Industrial Training Institute 27
S ((II;I’(I:)V:%ﬁhated to the Nanonal Council for Vocational Training o0
OR
Co 95716 ©
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Paper / Subject Code: 44806 / Taxation - IV (Indirect Taxes - II)

4.A Find Time of Supply of Services under forward charge in the following cases of M/s Ashok (08)
& Co, a cost accountant firm as per the provisions of CGST Act.

- Date of Receipt

Date of Provision
Sr no of Services Date of Invoice of Payment
1 16-08-2019 05-9-2019 06-09-2019
2 06-09-2019 05-10-2019 21-10-2019
3 12-09-2019 14-10-2019 15-10-2019
4 16-09-2019 26-09-2019 01-09-2019
5 18-09-2019 04-11-2019 07-10-2019
6 20-09-2019 22-10-2019 25-10-2019
7 24-09-2019 27-10-2019 22-10-2019
8 26-09-2019 30-09-2019 05-09-2019
4B Ms. Swara entered into a contract with Ms. Asha for supply of machine. Calculate (07)
Value of Supply as per as per section 15 of CGST Act. : .
Sr.no. Transactions Amount
1. Value of machine (including GST @28%) : 16,64,000
Taxes (other than CGST / SGST / IGST) charged separately 75,000
by Ms. Swara 5
3. Expenses incurred by Ms. Asha on behalf of Ms. Swara
a) Pre. Installation consultancy ' 15,000
b) Commission : 27,000
¢) Designing charges 12,000
4. Other information:
a) Subsidy received from Central Government 1,20,000
b) Subsidy received from Bombay Merchant Association 70,000
¢) Customized packing charges paid by Ms.Swara on request 13,000
of Ms. Asha
5.A What do you mean by Goods and Service Tax? Explain the features of Goods and Service (08)
Tax?
5.B Discuss the Provisions regarding Registration of a Non- Resident Taxable Person? (07)
OR
Fe Write Short Notes (Answer any three out of five) (15)
1. Goods and Service Tax Network (GSTN)
2. Tax Invoice :
3. Reverse Charge
4. Goods [S.2(52)]
5. Intra— State Supply.
s o sk sk ok e ok ok ok ok ok ok
75716 Page 5 of 5
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Paper / Subject Code: 44807 / International Finance

(2%: Hours) ( Total Marks: 75 )
N.B.: (1) All question are compulsory.
(2) Use Simple calculator is allowed.

QL. A. Choose the correct alternatives (any Eight) : X (08)

1. Using Future contracts to transfer price risk is called ;
a) Arbitraging b) Speculating c¢) Diversifying d) Hedging

2. USD AUD 0.9898 — 908 and USD SGD 1.2400 — 410, SGD AUD is
a) 0.7970 - 0.796 b) 0.7970-0.7998  c¢) 0.7976 —0.7970 d) 0.7996 — 0.8000

3. In Holgate principle, if Bid > Ask, Swap Points for forward rate are to be
a) Added b) subtracted c) multiplied d) divided
4.1 GBP = $ 0.739, it is a direct quote for
a)UK b)USA c)India d)none of these.
5. is based on the concept of “Law of one Price”
a) IRP Theory b) PPP Theory c) Fishers Parity Theory d) none of these.
6. When a country experiences its interest rates are likely to fall. '
a) Boom b) depression c) recession d) none of these
7. One who takes the long position is called as
a) Buyer b) seller ¢) writer d) none of these
8. European Option can be exercised
a) On any date till maturity b) At the maturity . ¢) Everymonth = d) None of these
9. A account is an account a correspondent bank holds on behalf of another bank
a) Nostro b) Vostro ~ ¢) Loro d) None of these
10. It is a quote at which the participants are willing to buy or sell goods or services
a) Bid b) Ask ¢) Spread d) Mid

Q1. B. Answer whetheér the below statements are true or false (Any seven) : (07)
I)  PPP theory does not consider speculation in foreign exchange on inflation rate.
2) - According to Prof. Fisher, nominal rate of interest depends on inflation rate.

3)  Risk & Exposure are different.
4)  Tariffs & Quotes reduces the demand for forei gn exchanges.
5)  Pay-off of Futures Contract is non-linear
6)  Translation risk also called as “Accounting exposure”.
7) = The immediate (T+2) exchange of one currency for another is a spot transaction.
8)  Economic risk is difficult to quality.
9)  Option seller is also called as option holder.
10)  There is very less transparency in forex trading.

Q2) (A) What is an option? What are the types of options? (08)

Q2) (B) What the features of Future contract? (07)
OR

Q2) (C) Current Index price is 1,200. Three-month risk- free rate is 3% pa. Dividend yield over the

next three months is 1.2%pa. Six-month risk-free rate is 3.5% pa. Dividend yield over the next six

months is 1% pa. Calculate fair value of Index future for three month and six month contracts. (All

interest rate and dividend yields are continuously compounded). (08)
A
75866 Page 1 of 2 4
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Paper / Subject Code: 44807 / International Finance

Q2) (D) If Mr. Anil buys a February Call option at a strike price of Rs. 600. If the spot pnee ofthe :
underlying asset in February is as follows : 3

Rs 550, Rs 620, Rs 570 and Rs. 600, Find the moneyness of this option. S PR ()| :
Q3) (A) Define foreign exchange market. What are the factors affecting changes in ' '
exchange rate? (08)
Q3) (B) Distinguish between Nostro and Loro Accounts. e 2 AT 07)
OR : R
Q3) (C) i) Mid-rate USD/EUR > 0.8842, Spread percentage USD/EUR = 0. 1390% ()

Calculate: (i) Spread Rate (ii) USD/EUR Quotation
ii) Given GBP/SEK => 7.4750 — 7.4850
Calculate: (i) Spread Rate (ii) Mid-Rate (iii) Spread % -
Q3) (D) EUR/USD = 1.2950 — 60 ()
USD/EUR - 0.7702 - 12 iy :
Identify and calculate arbitrage profit any exist.

Q4) (A) Distinguish between transaction risk and operating risk. & / (08)
Q4) (B) Explain the internal techniques of managing foreign exchange risk. 07)
OR
Q4) (C) Based on the following date calculate one, two and three month forward USD/INR and
USD/CHEF rates. (08)
Ma_t;_ni'ity USDANR | USDICHF_ |
Spot Rate 55.0725 - - 0:1095 -
55.0800 7.0.1125

1 month forward 860 — 910 - 15-10

2 month forward 1800 — 1900 25-15

3 month forward | 3075 - 3250 35-25
Q4) (D) 60 days forward USD/CHF = 1.9508 07)

60 days AFM - Discount 0.75 %
Calculate Spot USD/CHF rate.

Q5) (A) Explain different approaches of forecasting exchange rates. (08)

Q5) (B) Explain the advantages and disadvantages of purchasing power parity. 07)
OR

Q5) (C) Short Notes (Any three) : (15)

i)  Option Contract

ii) Derivatives

iii) ~ Spot and Forward Rates
iv) = Arbitrageurs -

v) OTC Market !

75866 4 Page 2 of 2 %
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Paper / Subject Code: 44809 / Management
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sct Code: 44809 / Management -II

bj

Paper / Su

d) Discuss the process of Quality Circles

a) What is H

nogs_sé.d'

i

¢ Explam func

1 Resource Vanagement

Q4

b) Describe the traits of Leadership.
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