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Extract of Article by :-– Gary Hadler B.Ec, Dip.Ed, MBA is a qualified accountant and a 

registered teacher in Hong Kong and Australia.  Gary has taught accounting and 

computerized accounting software for over 18 years. 

BENEFIT OF COMPUTERISED ACCOUNTING 

The accounting programs carry out functions such as invoicing, dealing with payments, 

paying wages and providing regular accounting reports such as trading and profit and loss 

accounts and balance sheets.  

 

The introduction of computerized accounting systems provide major advantages such as 

speed and accuracy of operation, and, perhaps most importantly, the ability to see the real-

time state of the company’s financial position.  Once, a business that has upgraded to a 

computerized accounting system never return to paper based accounting systems.  

 A typical computerized accounting package will offer a number of different facilities.  

 These include: 

- On-screen input and printout of sales invoices  

- Automatic updating of customer accounts in the sales ledger  

- Recording of suppliers’ invoices  

- Automatic updating of suppliers' accounts in the purchases ledger 

-  Recording of bank receipts  

- Making payments to suppliers and for expenses  

- Automatic updating of the general ledger  

- Automatic adjustment of stock records  

- Integration of a business database with the accounting program  

- Automatic calculation of payroll and associated entries  

 

Computerized accounting programs can provide instant reports for management, for 

example: 

 

- Aged debtors’ summary – a summary of customer accounts showing overdue amounts  

- Trial balance, trading and profit and loss account and balance sheet  

- Stock valuation  

- Sales analysis  

- Budget analysis and variance analysis  

- VAT returns  

- Payroll analysis  

 

When using a computerized accounting system the on computer, input screens have been 

designed for ease of use.  The main advantage is that each transaction needs only to be 

inputed once, unlike a manual double entry system where two or three entries are required. 
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The computerized ledger system is fully integrated.  This means that when a business 

transaction is inputed on the computer it is recorded in a number of different accounting 

records at the same time. 

 

The main advantages of a computerized accounting system are listed below: 

 

Speed – data entry onto the computer with its formatted screens and built-in databases of 

customers and supplier details and stock records can be carried out far more quickly than 

any manual processing.  

Automatic document production – fast and accurate invoices, credit notes, purchase 

orders, printing statements and payroll documents are all done automatically.  

Accuracy – there is less room for errors as only one accounting entry is needed for each 

transaction rather than two (or three) for a manual system.  

Up-to-date information – the accounting records are automatically updated and so account 

balances (e.g. customer accounts) will always be up-to-date.  

Availability of information – the data is instantly available and can be made available to 

different users in different locations at the same time.  

Management information – reports can be produced which will help management monitor 

and control the business, for example the aged debtors analysis will show which customer 

accounts are overdue, trial balance, trading and profit and loss account and balance sheet.  

VAT return – the automatic creation of figures for the regular VAT returns.  

Legibility – the onscreen and printed data should always be legible and so will avoid errors 

caused by poor figures.  

Efficiency – better use is made of resources and time; cash flow should improve through 

better debt collection and inventory control.  

Staff motivation – the system will require staff to be trained to use new skills, which can 

make them feel more motivated.  Further to this with many ‘off-the-shelf’ packages like 

MYOB the training can be outsourced and thus making a particular staff member less critical 

of business operations.  

Cost savings – computerized accounting programs reduce staff time doing accounts and 

reduce audit expenses as records are neat, up-to-date and accurate. 

Reduce frustration – management can be on top of their accounts and thus reduce stress 

levels associated with what is not known.  

The ability to deal in multiple currencies easily – many computerized accounting 

packages now allow a business to trade in multiple currencies with ease.  Problems 

associated with exchange rate changes are minimized.  

 

ONLINE Vs OFFLINE ACCOUNTING-From Net –Publisher not Known. 

 Online accounting software (and other software as a service providers) are becoming 

more and more popular lately and for good reasons: 

Advantage :-  
1) Online accounting allows you to work from anywhere, that means you're not limited to 

one desktop computer where your software is installed and can work on your company 
files from multiple locations. 

2) Online accounting makes it easier to share data within your business and with your 
accountant, so when you need your accountant to make some changes to your file it is 
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easy to share this information with him and make sure that you have a single file to work 
from. 

3) Online accounting (usually) provides bank feeds that allows you to setup a connection to 
your bank account and than a daily feed is generated from your bank account straight 
into your accounting software. The software than makes it easy to tag these transactions 
into the appropriate accounts.   

4) Online accounting provides automatic backups to your data, when your data is stored on 
the online provider server they are taking multiple measures to take care of that data and 
periodic backups are being performed. 

 
Using an online accounting software is usually tied with a few disadavntages as well: 
 
    1) Online accounting usually paid with ongoing service fees, which go up to hundreds of 
dollars per year. 
   2)  Online accounting can be affected by performance problems, either major ones when a 
server site incident occurs, or small ones which makes creating an invoice slower than usual. 
When you're working online that every piece of information displayed on the screen has to come 
from the server (mostly in the US) and every information you enter has to go back to the same 
server. 
   3) Online accounting forces you to keep you company financial records with the vendor. This is 
something that some companies are not fond of. 
   4) Nominal accounting is a web enabled accounting software, what this means is that you work 
on a desktop application and keep your files on your local computer. You also have an option to 
share you company files securely over the web with an associate or your accountants. 
 
        When you open an online Nominal company file you can make changes and than "check in" 
the file for others to view and update. 
      This is done using secure access using username and password which in turn provides you 
with an access key and a secret key to access the Nominal online storage area  

 

 


