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Plonse check whether you have got the right question paper. <2 ¢5 ||+ | @
«t (1)  Allquestions are compulsory,

(2)  Figures to tho right indicate full marks,
(3)  Working notes should form part of your answers,
(4)  Use ol simple caleulator is allowed,

1. (A) Match the Column (Any Eight) : (8)
l Group ‘A’ Group ‘B’
1) Amalgamation of Companies «  Sharehalders Funds

2) Personal Investment Accounting |« Fixed inbome bearing securify
| >

3) Equity Shares * TangibleFixed Asset
| 4) Government Bonds o Current Asset
§) Amalgamation Adjustment s AS-13
Reserve
‘ 6) Trade Receivable e Variable income bearing securitics

7) Cum- Interest price of Investment s AS-14

8) Disclosure of Land and Building * Statutory Reserve

9) Net Asset Method. £ Inclﬂdcs Interest
10) During Internal Reconstruction, »  Purchase Consideration
increase in the value of asset is
\ |  Credited to Capital Reduction Ale

Debited to Capital Reduction A/c

(B) State whether the foll'dwing statements are True or False, Rewrite the statement ()]
(Any Seven) : ‘
5 1) Nonew company is formed at the time of Internal Reconstruction.
2) On Amalgamation of companies, the company which takes over anothu
‘- company is called Transferee Company. |
3). When short term investments are sold, profit on such sale is transferred to
|  profit and Loss account,
4) IFRS stands for International Financial Reporting Standards. ;
5) Computer software is shown under the head Intangible assels in the balance
sheet of a company. e
6) Arrears of Preference Dividend is shown under 'Other mnt[, bilities' in
~ the Balance Sheet of a company.
7) Balance in the Capital Reduction account is
Reserve Account.
8) Interest on Debentures is calculated on cost of D
9) Surrendered shares cannol be reissued,
10) Capital Work in progress is shown under
Balance Sheet of a company. :




_ ship Ltd. as 00 31 Moy 2O
Sheet of HArC2 -

A5
Assets T
2. W e R [0,
fabilities —W Goodwl »30,000

/,l’,//
} 14.000 8% Cumulative
Preference & Shares of T 100 _’___’_’————/——"——--——--—-...
ildi 12,00.000

—35—7@@?5??""’ 600,

500 | Land & Building

b e s

E joach —= 00,000 | Inventories 4,40.,000

‘ 9% Debentures of T 100 eac Y

i _’__—____—__’_,———’-__-

|  (Socured on Land & Buldn®) |t piors _

; Accrued Interest on Debentures 31,50 ——’—m—

| Director's Loan 1,40,000 Good i =

; | . 1 6,20,000 DO‘llbthl] 1,20, ] SArStS

[ Sundry Creditors ;20 L : . =60.000

: i R Preliminary Expenses | 2{),00{)

| 5 PomElossAlc | 1081500
Total | 44,91,500 Total | 44,91,500

Contingent Liabilities :

1) Arrears of cumulative preference drﬂdendforZy&ms
2) Clannsfmdamgespmdmgmﬁmmurtoﬂawfz,mm
The following scheme of reconstruction was duly approved :-

1)

2)

3)
4)

S%Hefmﬁmmuf?lmeachwmmbemthMm anequalnmnber()f
fully paid preference shares of T60 each. , >
Equity Shares of T10 each were fo be reduced to an equal number of fully paid
equity shares of ¥2.50 each. .
Gmdwﬂmehmmaryexpmsesmdmmtﬂab&dlossesmtobewnttmnfﬁ
8%pmﬁarmccshﬂmholdersagmedmwmoneyeafsd1wdmdandwaccept
equmyshmufizjﬂemhﬁxﬁypmdfmﬂmbahmeafm of dividend.
(I}nﬁv:e:ftonesaretuberevaluaiai 2‘49[)000311{1 ubtful debtors to be written
9 % debenture holdmagreedwtakeempanofthem- of f the book value
of 24,00,000 for 75,00,000 in part satisfaction of their claim and asreed ¢
mtm}fable mm B =t e =t &L
mmsmj' ymmust B ‘“g‘th;ad to forego 20,000 subject to the condition that the
pay ha]foftl:nerannmmgamauntlmm i

‘The contingent liability for the claim for damages s
: Sﬂ%’mmmﬁ'wdlmmedm; mmhmdtﬂﬂle extent of
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3
/2' Sun Ltd. was formed to acquire the business of Moon 1td. as on 31-03-2017. The  (15)
mmmﬂ?bahncesheetofMoonLlﬂasmﬂmldaiewasasumjer
Liabilities ¥ Assets T
Equity Shares of 7 10 each 4,50,000 | Goodwill 60,000
fully paid
General Reserve 75,000 | Land & Building 2,40,000
Export Profit Reserve 24,000 | Plant 2,40,000
Profit & Loss Alc 54,000 | Investment 90,000
12% Debentures 1,80,000 | Stock 1,20,000
Sundry Creditors 1,11,000 | Sundry Debtors 1,50,000
Provision for tax 90,000 | Bills Receivable — Trade | 24,000
I Bank Balance 60,000
Total 9.84,000 Total 9,84,000
Terms of Acquisition :

1) Sun Ltd issued to Moon Ltd. 75 Oﬂﬂeqwtyshares of 210 eachat'clz per share.

2) Sun Ltd paid ¥4 in cash for each share of Moon Ltd.

3) Sun Ltd discharged 12% debeﬁtures of Moon Ld at 10% premium by issue of
its IS%dehenmres at a discount of 12%.

4) Sun Ltd paid liquidation expenses 215,000,

5) Sun Ltd revalued land and building at ¥3,00,000. Plant at 10% below book
value, Stock at £1,05,000 and debtors subject to 5% provision for doubtful
debts. ok :

) 6) Moon Lﬁd'sﬁlgl- one-fifth of the shares received from Sun Ltd z

7) Sun Lid issued 30,000 equity shares of 210 each at ¥12 each to the pub
msuewas fully subscribed and paid for.
8) Export proﬁt wserve is to be maintained for the next
You areréquired’tn-
a) Compute Purchase Consideration. _
b) Passgoumal entries in the books of Moon Ltd,
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4
Following are the summary of Balance Sheet of § Ltd and B Ltd as on 31 -3-2017 :
Liabilities S. Litd. B. Ltd. Assets S. Ltd. B. Lid.
(@) (%) () (=) -
S5 Proforence [18,00,000 | 27,00,000 | Goodwill | 4,50,000 4,50,
Share of 100
each
Equity Share | 27,00,000 | 45,00,000 | Land & 18,00,000 | 22,50,000
of 100 each Building : ws
General 2,25,000 2,70,000 | Plant & 13,50,000 | 18,00,000
Reserve Machinery
Revaluation 1,35.000 1,20,000 | Computer 9,00,000 | 13,50,000
Reserve
Export Profit 90,000 | 1,35,000 | Investment | 4,50,000 |  4.50,000
Reserve
Profit & Loss 45,000 90,000 | Stock 9.00,000 | 13,50,000
Alc _
10% 9,00,000 13,50,000 | Sundry 4,50,000 9,00,000
Debenture of Debtors
7100 each _ | s
Term Loans 2.50,000 |  2,25,000 | Bills 225,000 | 4,50,000
| Receivables |

Sundry 6,75,000 | 5,40,000 | Bank 5,85,000 | 11,25,000
Creditors : B |
Bills Payable 90,000 | 1,35,000 |

Total | 71,10,000 | 1,01,25,000| Total | 71,10,000 | 1,01,25,000

SB Ltd. uaasfﬂnnedwtake uvertheﬁusmassufSLtd andELtdwﬂhanAmhonzad
Share Capital of 90,00,000 consisting. of 60,000, 12% preference shares of 100

each and 3,00,000 equity share of 10 each.
Terms of Amalgamation :

1) 8% preference shareholders nf both the companies are issued equal number of

12% preference shares of SB Ltd, at nprlce of 125 each,

2) SB Ltd. will issue four equity shares for three equity shares of S Ltd. and four
equity shares for five equity shares of B Ltd. The shares are to be issued at T35

cach,

3) 10% debenture holders of hoth the com)
panies are discharged by SB Ltd. b
issuing such number of its 12% debentures of =100 each so as :\:’mmm th::‘.

same amount of interest.

o
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S

4) SB Ltd. agree to take over all assets and all liabilities at book values except the
following :
a) Tangible fixed assets at 10% more than book values.
b) Investments and sundry debtors at 90% of their book values,

5) Export profit reserves are to be maintained for three more years.
You are required to :

1) Compute purchase consideration of § Ltd. and B Ltd.
2) Pass journal entries after amalgamation in the books of SB Lid. applying Purchase

Method. (Narration is not required).
OR
3 (A) Prepare Vertical Statement of Profit and Loss for the year ended 31-3-2017 of (08)

MAS Agro Ltd. : :
Particulars T
Inierest on Investment : : o 1,00,000
Sales 4,50,000
Opening Stock of Raw Material 60,000
Purchase of Raw Material 3 ' 2,50,000
Employee Benefits Expenses _ 40,000
Audit fees . 10,000
Sales Return - - : i 20,000

Additional Information: ;

1. Interest on Investment was receivable 2“3{) 000.
2. Closing Stock Df-Ra_w Material T40,000.
3. Outstanding Audit fees £20,000.
(B) On 1* April 2016 Mr. Rajesh holds 20,000 Equity Shares of 210 each in H Ltd, (07)
at a cost of £3,00,000.
On 1* July, 2016 he purchased 4,000 additional shares of the same Company at a
cost of T64,000.
On 1¥ October, 2016, Cmnpany issued bonus of one share for every six shares
held as on that date.

On I* January, 2017 he purchased right shares, announced by Company at the rate
of two shares for every five shares held as on that date at 12 each.

On 31* January, 2017 he purchased 2,000 additional shares of the same Company
at a cost of T36,000.

On 1% February 2017 he sold 1,000 shares for 220 each.

Prepare Investment in Equity Shares Account in the books of Mr, Ra]mh for the
year ended 31 March, 2017.
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4. Thoe following is the Trial HHIHMW}
I)ehil Bnlances = /’shf’:res;f’_-

Fixed Assets - Iungablca 9,55,000 1,60,000 Eqﬁlw aid up 16,00,000
Office Salares 1,55,000 | €10 it pum 15,000
Office Rent 1,20,000 Sec“““le;j;::s; 50,000
Establishment Expenses 58,000 | Genera e 8,00,000
Finance Expenses 49,000 | Revenue from Operations 8,700
Sundry Debtors 90,000 | Discount Received 00

1,2

Interim Dividend 80,000 | Bills Payable 24,600
Cash on Hand 8,000 | Sundry Creditors 20’ 000
Bank Balance 2,00,000 | Profit & Loss Account 7 0’ 000
Security Deposit- short term 7,800 | Provision for Taxation >
Advance Tax (2016-17) 1,00,000 | (2015-16)
50 Investments in Bonds 2,10,000 | Interest Received (Net of 9,500
Stock — Finished Goods 4,50,000 | TDS z500)
Advance Tax (2015-16) 80,000 :
Selling Expenses 20,200
Auditors Remuneration 16,000 e S i )8

Total | 25,99,000 ~ . Total| 25,99,000

Additional Information : e 3 ¢ :
1) Market value of investments is T2, 10 ,000 while face value is Z2,00,000.

2)  Auditors remuneration includes their fecs as audltors EJO?QQG and remaining as

Consultants. %
3)  Sundry Debtors include due for more than 6 mont]:s 215,000. A
considered good and unsecured. et =T
4)  Provide for outstanding expense : Office Salama '\*8 Qﬂ Offi
Establishment expenses ¥7,000. S

5)  Provision for tax for the current year 1,0 _,QOOm heimade.
6) Themcometaxassessmentfor ar2015-' TG _
7) The Auﬂmnzed Share Capital of the Oomy&ﬁ i
aaoh; ik 2,50, ;000 Equity Shares of 10
8)  Transfer %1,00,000 to gemsral reserve.

Prepare statement of Profit and Loss for the year ended 31* Marc
sheet as on that date of A Ltd. Ignore previ ﬂlg?ﬁm; E&ﬁu 31 March, 2017 and a balance

gures and corporate dividend tax.

OR
Pt
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Mr. Shivam holds 1,000 — 10% Debentures of 2100 each in TM Lid. as on 1 April,
2016 at a cost of ¥1,20,000. Interest is payable half yearly on 30" September and 31%

March every year. Transactions for the year are as follow :

Date Particulars Number of Rate
Debentures et

30/06/2016 Purchased 500 102 Cum Interest

01/10/2016 Purchased 500 97 Ex Interest

31/12/2016 Sold 700 110 Cum Interest

01/02/2017 Sold 300 | 98 Ex Interest

01/03/2017 Purchased R Re200 105 cum Interest
The books of accounts are closed on 31* March every year.

Prepare Investment in 10% Debenture Account in the books of Shivam for the year ended
31/03/2017. Market value of the above investment on 31“Marqh 201.7 was Z1,30,000.

(a) What is Purchase Cons1deratmn‘? Explam the dJﬂ:'erent methods of computation of

Purchase Consideration?

(b) Distinguish between Internal Rcconstrw:tmn a;nd Extemal Reconstruction of
Companies.

Write short notes on Any Three of the fo]lol\#ing :

a) Purchase method of Amalgamatmn

b) Tangible fixed assets- and Intangible ﬁxed assets.

c) Need of convergence to IFRS.

d) Capital Reduction. Account.

e) Cum Interest an_d Ex Interest Price._

(08)

©7)

as)
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Please check whether you have got the right question paper.

N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks allotted to the question.
3

_ Working Notes should form the part of your answer.
4. Calculate Figures upto two decimal points wherever required.

1. a) Select the most appropriate option and rewrite the full sentence. (Any Eight)
1) The purpose of inventory control is
e To Control flow of raw material
e To Control invention
e To Maintain optimum level of inventory
: e None of these ' A
" 2) When the actual overhead is more than the absorbed overhead. it 18 called :
e Over absorption
e Under absorption
e (Capacity Cost
e None of these
3) Intereston Investment increases
e (Costing profit
e Financial profit
e Financial loss
e Assets ; ;
4) Factory overheads are recoveredas
o % of Direct wages -
e % of Cost of production
e % ofSales '
% e None of the above
5) Variable Costs change ;
: o With change in fixed cos
l e With change in selling price
' B . 'bepbrtionately with the change of output
; « None of the above
| 6) Indirect Costs are known as
e Variable Costs
e Fixed Costs
e Overheads
e None of the above
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7) Labour Turnover is measuredby -
e Replacement Method
e Separation Method
e Flux Method
e All of the above iy f
8) Deductions allowed as per Payment of Wages Act include
» House Rent
e Income tax
s P. F. Deductions
e All of the above - B
9) Under Perpetual Inventory System, stock is ascerT#IHEd —
= Periodically :
» Continuously . : : t
* At end of the year ; ; :
= None of the above
10) Payment to other parties is caﬂed as ¥
e (Qut of pocket cost 5
; e Book cost ’
Future cost
Postponable cost

e

b) State whether the following statements are True or False
. Carriage Inwards is an overheads.

2. Abnormal idle time wages are included in the ¢

i Fina':ncial Abmmrts givé product wise b

; Sturcs Ledgm‘ xs mamtamed in the C
7. Purchase Requisition Note is prepared
. Reconciliation of Cost and Financial :
‘integrated system of accounts,

9. Under / Over absorption of overt

-overheads is used. :
10. Total Cost = Prime Cost + All

L

00 =3 on th B ) b =
0
%
£
E
= B
e
5 |
§
8.5
&
Fry
i
=
-
gj




e P s e

LUAD PO L B ENANULAL ACUUOUN TN & ALCLENG

o~

2. a) KeshavLtd. has five departments. A, B, C, D are production departments and S is a service 8

3

Q.P. Code : 19492

PALLIE VI COST ACCOUNTING,

department. The expenses incurred during the month of March, 2017 are as follows,

Expenses Amount (¥)
Rent 25,000
Repairs to Plant 17,500
Depreciation on Plant 11,970
Supervision 39,998
Insurance on Stocks 16,000
Recreation 5,992
Lighting 18,000

The following data are also available in respect of the five departments

Particulars Departments
Production Service
1A B C D S
Area (in Sq. Ft.) 1400 1200 | 1100 900 400 |
No. of Workers - 25 20:( STOR 10 5
Direct Wages (¥) | 10,000 8,000 5000 5,000 2,000
Value of Plant () | 20,000 | 18,000 16,000 [ 10,000 6,000
Value of Stock (x) | 15,000 10,000 smm-- 2,000 —
No. of Light Points ' 14 12 Al 9 4

b) From the following information,

Prepare a Smt showing Primary Distribution of Overheads,

Sy

Prepare Stores Ledger and find out value of Closing

Stock as per FIFO Method
Ji- Date 2017 Jen; Transactions Units | Rate per unit (¢)
ol Balance T | 40
2 Sales 300 46.5
6 Purchases 4£4
bl 8 Sales 47.6 |
gl 12 Sales 48.8
;f, :’- 14 Purchases 0
i 26 Sales

g mmﬁh"“ﬂsﬂ U o e fourd oo T T 20T

10

“

7
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2. a) From the following data, calculate 8
1. Economic Order Quantity by Formula Method
2. No. of orders to be placed

Annual demand 10,000 units
Interest on locked up capital 20%
Order processing cost for each order T2
Inspection cost per order Z 10
Follow up cost for each order 5 115
Pilferage while holding inventory 5%
Other holding cost 15%
Cost per unit 710

b) From the following information, Calculate the machine hour rate for the machine. Q

Particulars. <

Purchase price of machine 5,00,000
Installation charges = ' 40,000
Rent per quarter 20,000
General lighting for the total area per month ' 3,000
Insurance premium for machine (per annum) 6,000
Foreman's salary (per annum) . T 2.40,000
Estimated Repairs for machine (per annum) 20,000

Power 2 units per hour @ T 500 per 1,000 units. Estimated life of machine is 10 years
and estimated value at end of the 10th year is ¥ 1,00,000.

The machine is expected to run 20,000 hours in its life time. The machine occupies 1/4th
of the total area. The foreman devotes 1/4th of his time for this machine.

3 Mr. Ashish, an employee of the company gets the following emoluments and benefits: I
Basic wages : Z 40,000 per month i
Deamness allowance | s
Employee's cgﬂibution-te provident fund 12% of basic
Cost of amenities 2600 per monith
Bonus j :

Other allowances ;GZQS,?}EB;SI:

He works for 2,800 hours per annum, out of which 800 h i i

; - i 5 - Ours ar B
Employer s Contribution to B eaalifatctwith cmployees' e, Acs
worked 40 effective hours on a job - 'A" where the cost of direct material is = 60 0(}0 and
overheads are 50% of combined cost of material and i S i b is
quoted to earn profit 20% on sales. = L1 sale value of jo

b

11
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You are required to find out Mr. Ashish's total earnings, Effective hourly cost of
Mr. Ashish and the Expected sales value of job - 'A’

OR

3. a) A Company is having three production departments namely, A, B & C and two service
departments X and Y. The expenses incurred during the month of Dec 2016 are as

follows:

Expenses Amount (T)
Supervision 300,000
Fire Insurance on stock 100,000
Motive Power 180,000
Electric Lighting 60,000
Rent and taxes 100,000
Repairs and Maintenance 170,000
Depreciation on Plant 85,000

The following formation is also available for above departments:
Particulars | Production Departments Service Depts.
A B | C X ¥

Floor space (Sq. ft.) 1500 | 1000 900 500 100
No. of workers 200 100 100 150 50
H.P. of Machine : -804 50 20 - —
Direct Wages £ 30,000 | 20,000 | 20,000 | 10,000 | 10,000
Value of Plant i T 120,000 | 90,000 | 60,000 | 30,000 | 40,000
Value of Stock T | 1,50,000 90,000 [ 60,000 | — e
Light Points 40 20 20 10 10

Prepare a Statement shomng anary Distribution of Overheads.

b) A Worker worked in a factory and he is getting his wages where company is following 7
- Halsey Method (50%) of Remuneratlon A worker's weekly wages is 1440 for 48 homs.

plus a cost of living bonus is ¥ 10 per hour. He is given task which he i is expected to
complete in 8 hours. He could complete that task in 7 hours. What would be his
hourly rate of earnings? Also calculate his total earnings if company Wﬂu]dﬂha:qg opted
Rowan Plan. §

¥

(-0 |

o .'_-.*ﬁ.'n e glin =

IR iy T
&

fso] '
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4. Following particulars have been taken from the books of Heena Manufacturing 15
for the year ended 31* March2007 . = - = Amount T
1 Particulars 2.50,000
| Purchases of Raw Materials - 3,00,000
| Direct wages S 50.000
| Power 50.000
| Depreciation on Plant ; 25’{]00
| Rent on Factory Buﬂdmg 30,00,000
| Sales 50.000
Opening stock of Raw Materials >
Ff)pcning stock of Finished Goods (1,000 Units) 2,50,000
| Office salary : 5,00,000 £
| Depreciation on Office Buildings 20,500 W
| Office Sundry expenses 50,500
| Purchase of Plant - ! : 10,00,000
i Interest Received on Investments ' ' 50,000
| Expenses on Delivery Van ' = 90,000
Cost of Catalogues il 13,500
Income tax paid ; 20,000
| Show Room Expenses ' ' 22,500
| Closing stock of Raw Materials '

25,000
During the year 10,000 Units were produced out of whmh 2,000 Units remain unsold.
Prepare Cost Sheet and show total and'per unit cost. Also show total profit and per unit

pmﬁt. : ;
- - OR
, 4, Following is the Profit & Loss Account of Deo Lid. for the year ended 31-03-2017. 15
l Pmﬁt & Loss Account
For the year ended 31-03-2017 & .
| Particulars _ [ Amount | Particulars Amount ¥ ’
[ To Materials consumed 20,00,000 | By Sales (12,000 units) 48,00,000
To Wages | 7,54,000 | By Closing Stock of
U _| Finished Goods(3000units) |  6,60.000
| To Manufacturing Expenses 00 | By Interest on Investment | 1.70.000
| To Office Expenses : 0 | By Profit on Sale of Assets | 2 0{;}’.00[}
To Selling & Distribution Exp 00| =
To Goodwill written off
To Income Tax
| To Net Profit
L 58.30,000
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The Cost accounts record for the above period showed the following :
1. Material consumed @ ¥ 100 per unit produced.
2. Selling and distribution overheads were absorbed @ ¥ 70 per unit sold.
3. Direct wages @ ¥ 60 per unit produced.
4. Office overheads were absorbed @ ¥ 50 per unit produced.
5. Manufacturing overheads were absorbed @ 20% of Prime cost.
You are required to prepare the detailed Cost Sheet for the year ended
31-03-2017 and a Statement of Reconciliation.

a) What do you mean by Material Control? What are its objectives?

b) Distinguish between Financial Accounting and Cost Accounting. 71
OR

Write Short notes on (Any Three) 15

a) Functional Classification of Overheads

b) Gantt's Task Bonus Plan

c¢) ABC Analysis of Inventory Control

d) Stock Levels ; d RN

e) Cost Centre = ¢
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Management Mccountta?

[Time: 2:30 Hours] [ Marks:75]

Please check whether you have got the right question paper.
All questions are compulsory and carry 15 marks each,

Question nos. 2 to 5 have internal option
Working notes should form part of your answer.
Proper presentation and neatness is essential.
Use of simple calculator is allowed.
Figure to the right indicate full marks.

N.B:

o op W N

Q.1A) Rewrite the following statements serially and state whether they are True or False (Any Eight). 08
Management Accounting is future oriented.

Tactical information is generated internally.

Unclaimed dividend is a current ﬁabilit’y.

Owed fund is an external fund. : i

Salary is shown under office and admmmtratmn expenses

Common size income statement shows performance in terms of 100.

Cash flow statement is prepared as per AS-3. - - =
Purchase of vehicle is an apphcation of cash outflow fmm anEsting activity.
Working capital is excess of current asset over current I1ab1I|ttes.

10. Manufacturing orgamsatmn requifes higher: wnrkmg capltal

B) Match the item in Column ‘A’ w:th most approprlate ltem in mlumn 'B, and rewnte {Any seven)

woNO A WNE

a7
Cpiumn_'A‘ S g Cnlumn ‘B’ ;
1. 1Goedwills | it s B R GurreritiAsset |
2. Ownfunds e e i - |  b. Non-operating Income
3. Stock - " ¥ oy i ; : c. Discount allowed to customers
4, Diwdend recewed on shares -’ ‘d. Capital gearing ratio ]
5. Balance: sheet. ratios ‘e. Redemption of Debenture
6. Revenue statement raﬁo f. Gross profit ratio
7. Cornposite ra.t,io T g. Internal sources of Finance f
8. Gperaﬂng Activlt\r' ' i e s h. Return on equity capital ratio i
9. Financing Activity i. Sale of vehicle |
T Inyestirig activity j. Fictitious Assets |
] e k. Intangible Assets 1
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fnance a level of activity of 3,00,000 units
products for the said activity is as below:

for a statement showing the working capital needed o 1
for the year. The cost structure for the company’s \s

Particulars Cost per unit (¥)
Raw Material Al
Direct Labour 5
Overheads 15
Total Cost 40 |
Profit 10
Selling Price 50 |

Pact trend indicate that raw material are held in stock on an average for two montis.

Suppliers of material extend a month’s credit.
Two months credit is normally allowed to debtors. -

Work in progress will approximate to half a month’s production.
Finished goods remain in warehouse on average for a month.

Provide Margin of safety of 10%.

A minimum cash balance of ¥ 25,000 is expected to be maintained.
Time lag in payment of wages and overhead is one month respectively. 4]

gSfgcEmo

The Production pattern is assumed to be even durin?g‘thi;agé“

From the above facts, you are required to prepare sta_tem_e_n;_smp,g}; capital requi

OR , vy

Q2  Following is the Balance Sheet of Prajkia Ltd as on 31* March 2

Liabilitics 2016(2) | 2017(%) | Assets

Equity sharccapial | 40,000 | 70,0001

10% Preference Share : '

Capital 80,000 50,008

Reserve and Surplus 22,000 | 24

10% Debentures 30,000 [

) b
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B QP CODE : 25488

Q3 MsPari Ltd. furnishes you their Profit & Loss account for the year ended 31* March, 2017 and Balance 15
Sheet as on 31" March, 2017 with some additional information.

Dr. Profit & Loss account for the year ended 31 March, 2017 Cr.
Particulars ¥ Particulars *
To Cost of Goods Sold 12,00,000 | By Salcs 20,00,000
To Office Expenses 2,60,000
To Selling Expense 50,000
To Provision for Taxation 1,80,000
To Net profit c/d 3,10,000
~20,00,000 | 20,00,000
4 To Provision for Dividend : 1,00,000 | By Balance b/f 40,000 |
| g et 2.50000 | By Net profit bid - s10000 |
§ 1
3,50,000 =
]f .
by Balance Sheet as on 31 March, 2017
- Liabilities Rs. | Assets .3
' Equity Share Capital . 3,00,000 | Land and Building
& 10% Preference Share Capital 2,00,000 | Plant & Machinery
] Profit and Loss Account 2,50,000 Furmtum
15% Debentures 2,00,000 | Closing Stock
10% Public Deposit 2,00,000
Accounts Payable 2,50,000
Bank Overdraft 20,000
Provision for Tax 1,80,000
Provision for Dividend




Market Price per equity share T25
Closing stock is ¥ 1,00,000 less than the opening stock.
Calculate following ratios:

a) Gross profit ratio

b) Operating Cost Ratio

c¢) Stock Turnover ratio

d) Return on Proprietor’s fund

e) Return on Capital Employed

f) Stock to Working Capital ratio

g) Current Ratio
Note: Vertical statements are not required.

OR
Q3  Following are summarized Balance Sheets of Pratiksha Surve Ltd. as on 31 March 2016 and 2017. 15
Liabilities 2016 2017 Assets 2016 2017 g&
) (%) (5))] &)
Equity Share Capital 2,00,000 | 2,50,000 | Bank 35,000 16,000
12% Debentures 1,00,000 | 80,000 | Stock 40,000 75,000
10% Pref. Share Capllai 50,000 | 80,000 | Debtors | 90,000 | 1,50,000
Bank Loan ~ 70,000 | 1,10,000 | Machinery 75,000 60,000
Reserves | 20,000| 25,000 | Furniture 10,000 8,000
Profit & Loss A/ 50,000 | 60,000 | Land 1,70,000 | 2,80,000
Creditors | 60,000 75,000 | Buildings | 1,40,000 | 99,000
Bills Payable 40,000 | 33,000 | Goodwill 30,000 25,000
5,90,000 | 7,13,000 =3,
Additional Information: 5,000 13,09

1) Depreciation charged during 2017 was T4 000 on Furniture, 1 ey
220,000 on Buildings. b g

2) Part of Machinery was sold for 15,000 a‘t a loss of 4,000

3) Dunng 2017 interim dividend was paid T

s e paid ¥ 10,000 & Income Tax was paid ¥5,000. ‘

iring the year part of the Building was sold at book-vatue.

Youare required to prepare Cash Flow Statement as per AS 3 (Use Indirect method)

e T




Q4

&

You are required to prepare Revenue Statement in vertical form,

QP CODE : 25488

The following balances appear in the books of A.K. Ltd. for the year ended 31" March 2017,

Particulars v Particulars v

Opening Stock 60,000 | Sales Return Inward 30,000
Net Profit b/f from P.Y 70,000 | Profit on sale of Investment 15,000
Office rent 15,000 | Loss by Fire 15,000
Carriage Inward 80,000 | Closing Stock 50,000
Wages 82,000 | Purchases 2,10,000
Octroi 15,000 | Postage and Telegram 15,000
Office Staff Salaries 50,000 | Provision for Tax 40,000
Audit Fees 30,000 | Sales 6,23,000
Advertisement 35,000 | Dividend on Shares Held 35,000
Finance Expenses 35,000 | Carriage Outward 15,000
Loss on sale of Assets 40,000 | Warehouse Expenses 15,000
Depreciation: Import Duty 13,000
Plant and machinery 25,000 | Proposed Dividend 45,000
Furniture 26,000

Delivery Van - 24,000

Q4

OR
Calculate trend percentage from the following information extracte d from financial statements of
M/s Shah Ltd. after arranging in vertical form
‘Balance sheet as

on 31 march......

S

31 March | 31 March | 31 March ‘31 March | 31 March | 31 March
2015 2016 2017 : 2015 2016 2017
Liabilities | ¥ T T Assets z z z
Share B iy . .
capital ~ 50,000  60,000| 70,000 | Fixed assets 40,000 50,000 60,000 |
Secured Trade il
loan 20,000 30,000 | 20,000 | Investment 30,000 | 40,000 30,000 |
Current (! | Current |
liabilities 12,000 13,000 | 14,000 | assets 12,000 13,000 | 14,000 |
‘ 82,000 | 1,03,000 [ 1,04000 82,000 | 1,03,000| 1,04,000 |
Income statements for the year ended 31* March.
31 March 31 March 31 March
2015 2016 2017
| Particulars 4 T | T
| Net sale- 50,000 55,000
| Grossmargin 20,000 0
- [[operating expenses. 12,000
cost of sale ' 30,000

15

15




Q.5a) Discuss the factors that affect working capital requirement?
b) Explain the functions of Management Accounting.
OR
Q5  Write Short Note on (Any three)

1) Distinguish between owned fund and owed fund
2} NetWorth

3) Cash flow from Investing Activity.

4) Users of Financial Statements

5) Types of working capital

i
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LA w\\r [Fn Q.P. Code : 270115
( 2% Hours) [ Total Marks : 75

N.B. : (1) All questions are compulsory.
(2) Figures to the right indicate maximum marks.
(3) Working should form part of the main answer.

. (&) Rewrite the following statements by clmosmg correct optlon as per the pmvm;ﬂns 08
of income tax laws (any eight) : 5
(1) A new business was set up on 01 0-2016 I{‘s ﬁrst prewous year wﬂl end -
on N
e 31-03- 2[]1’.=F * 30- &9«2017 ' e 3] -03-20'18

(2) Unrealised rent 1sadeductmﬁ ﬁ*am,?i;_ﬁ_i?:_-__-'_x-:;;:.'-_:'._.‘_. 3 Gt g
Mu Value . ® Gross,AnnuaWaJue

‘ * NetAnnual Value . e pal Valye,
(3) Share of income recervad lﬁy amember @ﬂHUF fmm ﬂ}ﬂ HUF is. =
o Fully exempt | 3__ . 'FIﬂJyTaxable * 50% Taxable !
(4) Agricultural i mcﬂme from land m»NEpaI is_ S ot fbranﬁﬁﬁhaﬁlj;fﬁi’dent
individual. S e 2 i
| o taxable - RO e taxﬁ'ee: : B partlytaxable
(5) Mr. Pankag pald feq‘s forhls scboolfgomg daugh’fer t@ ng George school; P

Laghes = WOE SR

Fees consisted of t tuition fees T3, 000-and development fees £2,000. H&me
entitled to a deduction u/s 80C equal to : ¢
©, 5000 - - > ?2 @UO _ s 7,000 TGN

6) If tile mw;:d bu1ldmg_ Is lf:t-@ut ta be ‘used as show room for display of
goods, rent will be taxed as : -
e Business income - 28

' o Income from house property
e Income from other sourees

P A

! - ﬂg

P -"_-{7) Proﬁt arising on sale of personal platinum ]ewellangr 15
'~ Taxable as capital gains
' Not taxable being personal asset
e Not taxable being non-recurring in nature

(8) Mr. Desai c‘onﬁ'ibufed for his girl child under th
scheme. He is entitled to a deduction =
o u/s 80C e u/s 80CCC

'(9) Inte:rest récéived on compa:; y de
o faxable

21



Q.P. Code : 27005
2
(10) s not taxable. .
o profits in licw of salavy o gift from father  # illegal income
() State whether the following statenmients are Trtie or False (any Seven) : 07

(1) Income tax is an example of direct tax.

(2) Capital gain anses on transfer of any asset,

() Loan received from employer against salary is taxable.

(#) Stock of finished goods of a business, is not a capital asset.

(3) Previous vear means financial year.

(&) All pensions are exempt from tax, ;

(M Award received from employer by an employee is taxable in the hands of
the employee.

(8) Exemption and deduction are not some.

©) Lal\mtmpal Taxes paid in advance are Mﬁf&ﬂ\ﬁm QGross Annual Value
in the year of payment.

(10) Service Tax paid is disallowed as humm m&m
" Sunam()handratre,anlndianmmd&ﬁa

' ""-‘--"."--m 1“1111? 2016 aflr 15
o S {? ¢ last date of the mtlm
Basic salary : rzmmowmm _{ ey e o
Deamess Allowance : @ 25% of Basiosalary

Childrens' Education Allowance ¢

2016 (No expenditure on childrens'
Bonus : Equal to One month basic 0 n October ﬁzm 6.
 She had avaled an highsr educatie £24,00,000 from a bank. She  {]]
1y m!nmstﬁxnhe year 2016 17 nnd ﬁnﬁa’%- I&am, ﬁ‘ﬁﬁhﬁh 239,000 was
' She received the followings: '

() Interest of £25,000 anhgr'r‘pprgg_
(i) Annual interest anﬂ%‘f_"“; nt
of £1,00,000, :
() Dividend from In
(iv) Interest on her s
Compute the 1
2017-18. &

AR R DB S8 CDMBA D R 148
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Q.P. Code : 27005

3

Following details are available for the year ended 31% March 2017, for the house 15
properties owned by Homesick, an Indian resident :

Particulars | Mumbai(z) /| Delhi(z) |

Municipal Valuation 94,000 7 72,000

Fair Rent | 92,000 78,000

Actual Rent Received 96,000 76,000

Building Maintenance Charges 7,000 2,400

Fire [nsurance Premium _ 0 4,200

Municipal Tax @ 10%0f . Pad | Ducbut

t Municipal valuation gl : not paid

He borrowed '5,00,000 for the renovation of Dethi Property on 01,07.2016. Interest
for the year 2016-17 amounted to T45.000; © © .

He received interest of 265,000 on term deposits withbank and savings accounts
mierest of =8,000. He has a dependent son who is suffering from 'severe physical
disability’ (88%) and he has incurred expenses on his maintenance.

Compute the Taxable Income of Homesick for Assessment Year 2017-18.

Mr. Padmpani provides the following information for the previous yearended 31% 15

March, 2017. You are required to compute his net taxable income for the Assessment
Year2017-18.

Profit & Loss Account for the year ended 31% March, 2017

Particulars T Particulars z
To Office Salaries 2,80,000 | By Gross Profit 10,00,000
To.General Expenses | = 80,000 | By Interest on National 15,000
Saving Certificate
Tolntereston Capital | 30,000 | By Winning from Lotteries| 65,000
To AdvanceIncome Tax| 25,000 5
To VAT paid 10,000
To Income Tax 5,000
[ To Donations 20,000
[ "To Bad Debts 70,000
To Depreciation 45,000
To Drawing 30,000
4,85,000 i .
ToNe o Total |10,80,000 - Toal  {10,80,000

TURN OVER
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